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Genscher, Baker's 6 Points on NATO, East Europe 


1 DO3 10083891 Hamburg DPA in German 0513 GMT 
30a 9! 


[Text] Washington (DPA}—Together with the other alli- 
ance partners the foreign ministers of the United States 
and Germany. James Baker and Hans-Dicetnch Gen- 
scher, wish to “develop the new relationship between 
NATO as an institution and the new democracies in 
Central and Eastern Europe and the Soviet Union.” In 
their joint statement in Washington yesterday 11 also said 
that the following points should be “senously” consid- 
ered at the NATO summut in Rome next month: 


—Regular meetings between the 16 alliance partners and 
the “larson countnes,” perhaps as a “North Atlantic 
Cooperation Council,” at ambassadorial level as well 
as at ministerial level at times and “should the North 
Atlantic Council agree that the circumstances require 
nu.” 


—The welcoming of the periodic participation of the 
“larson countnes™ in the meetings of the NATO 
political and economic commissions as well as in the 
sessions of the advisory group for Atlantic policy as 
well as regular participation in NATO planning ses- 
sions on civil defense and the alliance’s environmental 
commission.” 


—"Promotion of new civilian and military exchange to 
take up western ideas on civilian-military relations.” 


—NATO information offices in the easicrn capitals. 
—Offer to the “haison countries” for the planning of 


joint projects for disaster aid and within the frame- 
work of refugee programs and the assurance “that 


NATO will support the CSCE in coping with this and 
other new security requirements in Europe.” 
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—Examination as a matter of pnority of the question™ 
as to what contributron NATO can make in converting 
the defense indusines to civilian production in the 


up-and-coming democracies 


Turkey's Giray Announces Water Summit Postponed 
140110145091 Ankara ANATOLIA in English 
1359GMT 10a9!1 


[Text] Brussels (A.A}—Foreign Minister Safa Giray said 
here on Monday [30 September] Turkey's mmportance 
for Europe as a partner has been acknowledged as its 
geographic position constitutes an clement of balance in 


the region 


Speaking at a press conference following the end of the 
Turkish-European Community (E.C.) Association 
Council meeting convened here after a five-year interval. 
Giray said Turkey took large steps im the fields of 

and free market economy and 1s an example 
for all the countnes in the region. 


Answering a question on the water summit, Giray said 
the summit was not organised by Turkey but by an 
organisation affiliated to the United Nations. The water 
summit to discuss cooperation between Turkey and 
Middle Eastern countnes concerning the waters of Tigris 
and Euphrates both within Turkish territory, was sched- 
uled to take place in Istanbul within the month of 
November. Turkey had offered to host the conference. 


“We have observed that such a summit did not raise 
much interest. Another problem was whether Israci will 
be called on to participate or not. We have decided to 


postpone such a meeting until the peace process in the 
Middle East is clarified.” he said. 


Giray is later scheduled to mect with assistant head of 
EC Commission Martin Bangemann and Frans 
Andriessen [as rece: ved]. 


Giray and accompanying delegation are expected to 
return to Turkey on Wednesday. 
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Mock Urges More Efficient Measures in SFRY 


100210143091 lienna DIE PRESSE in German 
2Oa dip 


[Inte. view with Foreign Minister Alors Mock by Andreas 
Unterberger. place and date not given: “(ne Must Call 
for More Efficrent Measures” | 


[Text] [Unterberger] Is Austra content with the UN 
Security Council resolution on Yugoslavia” 


[Mock] In view of the situation, one must call for more 
efficsent measures to bring about a cease-fire that 1 
based on respect for democrat decisions. However 
taking into consideration the cumbersomencss of the 
UN machinery. st was a surprisingly good result, which | 
simply did not expect in thes form. There are two reasons 
for . France's changed attitude and support for the 
resolution by Yugosias Foreign Minister Loncar, which 
impressed the nonaligned states in particular 


[Unterberger] What do you mean by more efficent 
measures, which obviously would have to be taken by the 
Europeans, now that the Security Council has put the 
ball in the European court again” 


[Mock] If the European countries cannot bring them- 
selves to recognize Slovema and Croatia—in private 
conversations everybody agrees that it 1s only a matter of 
how this can be done—cverything should be done in the 
economic sphere to enforce the implementation of the 
agreements that have been concluded. | am not primarily 
thinking of a general economic embargo One should 
select two or three sectors. These might be monctary 
transactions, or the energy sector, for example. From a 
certain point on. such embargoes will be effective 


It 1s quite obvious that what was done dung the past 
few months was not sufficient. If we do not take efficrent 
economic and political measures at this point, we will be 
facing a military problem. | bave repeatedly told the 
West Europeans: Whether you want it of not, you will be 


dragged into this 
[Unterberger] Into what” 


[Mock] In the all-Yugoslay conflict. Military interven- 
tron will be necessary if resolute economic and political 
measures are not taken 


[Unterberger] Should both sides be treated in the same 
way. as suggested by most formal resolutions, or should 
the side that 1s being recognized as the aggre’ or by an 
increasing number of countries be treated dificrently” 


[Mock] One cannot merely criticize the Yugoslav Peo- 
ple’s Army in press statements. This Army denied any 
involvement until two months ago. Later it dened that it 
cooperated with the Chetniks. who no longer made a 
secret of this fact. Now it 1s acting independently wher- 
ever it meets an opposition in the shape of the militarily 
stronger Croatian militia. One must be very consistent 
here and do everything possible in the economic sphere 
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[Unterberger}] Only against Sertia and the central gov- 
erament” 


|Mock] For faurness sake one must state that the central 
government has little to say 


[Unterberger] Thus. you are suggesting achons against 
Serbia” 


{Mock} Yes. om the interest of the Serbs, of the Serbian 
population as well 


[Unterberger] You are saying that the West Europeans 
will be dragged into a military conflict if they do not act 


[Mock] Yes. However, I think i 1s a positive sign that 
monitors are beung sent to places where fighting has not 
yet broken out to the Hungarian border, to Bosnia- 
Hercegovina 


[Unterberger} All resolutions that have been adopted so 
far by the EC and the United Nations contained the 
stipulation that all parties involved must agree. If the 
Serbs continuc to veto all measures, EC and UN efforts 
will become absurd al a certain point. 


{Mock} At the beginning there was also opposition 
against the dispatch of civil observers to Croatia, and 
finally this proposal was accepted. Thus, negotsations 
might now lead to the dispatch of military observers or a 
peace-keeping force. This would be the first step of a 
quasi-military engagement | believe that the Serbs might 
youn large-scale negotiations 


{Unterberger] In view of the staternents made in Bel- 
grade, there seems to be no readiness for talks there. 


[Mock] No attempts have been made so far. 


[Unterberger] Do you not think that it would be useful to 
threaten the implementation of measures against the will 
of the Serbs” 


[Mock] I beheve that one must do everything posible 
now to prevent this situation because it might lead to a 
large-scale conflict. However, if nothing 1s being donc. 
we will arrive at the same situation 


[Unterberger] Do you mean that the West will have to 
take military action against Serbia's will” 


[Mock] I believe that all parties to the recent agreements 
will honor these agreements if one demands thai every- 
thing that has been signed be implemented, and if onc 
supports this statement with political and economic 
arguments and sanctions. 


[Unterberger] Austria and Germany are the two most 
outspoken countnes. They have hinted that military 
measures must be taken into consideration if worse 
comes to worst. At the same time they point out that they 
will not participate in such an operation because Austria 
1s neutral and in Germany the Basic Law forbids such a 
step. Is this not a hypocritical standpoint” 
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[Mock] No. I beleve that we could partecypate im a 
peace-keeping force. | want to make a contributi< 4 to the 
solution of the problem. As a matter of fact. the Sertian 
leadership clearly distrusts Austria. This 1s not sustified 
because we are trying to formulate our statements in the 
interest of the Serbian people as well. However. the 
decisive thing 1s what the Serman leadership thinks. If I 
say that despite this fact | will send observers there, | am 
interested in my Own prestige and not in a solution to the 


probiem. 


[Unterberger] If things should detenorate further, and if 
the EC should have to prevent a genocide through 
military imtervention, what will happen to our necu- 
trality”? Will we aliow the Western Europeans to march 
through our country” | suppose. our Western European 
partners have already asked this question. 


[Mock] No. However, we have discussed this problem in 
private talks. If such a step can be interpreted as a 
measure to ensure collective security within a European 
framework, which enjoys the full support of the world 
organization, we will have to display solidarity, at icast 
in the same way as during the Gulf conflict. 


[Unterberger] Has this been discussed within the govern- 
ment” 


[Mock] This policy was successful in two-thirds or four- 
fifths of the cases during the Gulf conflict. and unsuc- 
cessful in one-third. Internor Minister Loeschnak also 
supported this policy, after mitial hesitancy on the part 
of the chancellor. 


[Unterberger] What will change for Austria on the omi- 
nous 7 October, when the three-month moratorium will 
expire” 


[Mock] We will probably be confronted with practical 
measures. I do not expect the Slovenes to hold spectac- 
ular celebrations or to issue another independence de-- 
laration, but to take certain steps in an unspectacular 
way. They will probably introduce a currency of their 
Own, issue passports and customs forms, and so on. We 
will adopt a very pragmatic approach, even without 
official recognition. 


[Unterberger] You just mentioned recognition. You 
have repeatedly stated that numerous countries are 
willing to recognize Slovenia and Croatia, but that 
nobody wants to take the first step. Is it not possible to 
organize @ concerted action” 


[Mock] I believe that if the peace conference had failed 
in a spectacular way, Western countries would have 
Started recognizing the two republics that weekend [7-8 
September]. 


[Unterberger] However, the peace conference turned out 
not to be so successful afier all. The countries who were 
willing to recognize the breakaway republics refrained 
from taking action. 
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[Mock] One minister stated that he was authorized to 
announce recognition within one hour. About 10 coun- 
ines were very close to recognition, but not all of them 
wanted to proclaim 1. However, | suppose that three or 
seven would announce recognition within 48 hours. 


Finally « became clear to me thal 1 was not possible in 
Austra to achieve recognition by a government's deci- 
sion, because 1 had not even been possible to achieve 
what was planned at the first mecting of the Foreign 
Policy Council—a government's decisson with the 
authorization to announce recognition if other countnes 
would take the same step. At that point | said: I do not 
want to repeat this like a parrot at every cabinet session, 
as a result of which nothing happens. On 24 September, 
1 told our UN ambassador, Hohenfeliner, that the Secu- 
rity Council might have to intervene after all. 


Croatian Foreign Minister Seeking Recognition 


LDO03 10063691 Belgrade TANIUG in English 
0000 GMT 3 Oct 91 


[Text] Vienna, October 2 (TANJUG)}—Croatia “does 
not recognize decisions taken by Yugoslavia’s unlawful 
and chaotic Presidency and we see the ultimatum of its 
top military circles, who carned out a putsch in Belgrade, 
as their declaration of war on Croatia,” Zvonimir Sepa- 
rovic, Croatia's minister of foreign affairs, told his press 
conference here today. 


Separovic arrived unexpectedly in Vienna yesterday and 
today talked with Austria's president, Kurt Waldheim, 
and its foreign minister, Alors Mock. 


The basic topic was the question of Croatia's interna- 
tional recognition, a matter in which Zagreb enjoys 
Vienna's great support. 


Croatia also counts on support from Ireland, Iceland, 
Australia, Canada, Argentina, Albania, Hungary, Ger- 
many, Belgium and Denmark, Separovic said. 


Vranitzky on USSR Visit, Situation in SFRY 


40031009399] Vienna ORF Television Network 
in German 2119 GMT 2 Oct 91 


[Interview with Chancellor Franz Vranitzky by 
announcer Robert Hochner in the Vienna television 
studio—tive] 

[Text] [Hochner] Mr. Chancellor, you talked with 
Mikhail Gorbachev, the survivor of the putsch in the 
Soviet Union. You also talked with the leaders of the 
republics, the new powerful men in the Soviet Union. 
Which is your impression about the future of the Soviet 
Union? Will the cooperation that the center around 
Mikhail Gorbachev wants so much come about? 


[Vranitzky] Euphoria of any kind is imappropriate. 
Excessive joy or advance satisfaction of any kind is 
inappropriatc. Nevertheless, one must note positively 
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that during the night from yesterday to today the repub- 
lcs’ presiderits initualed a preliminary agreement in 
which they pledge economic cooperation, thus perhaps 
establishing the foundations for concluding a new union 
treaty al the political level. 


After the talks that I had there and on the basis of the 
impressions that | gained. | assess this cautiously but not 
negatively. not pessumistically. The people there have 
understood that things cannot go on as they have done so 
far, that their economy does nci work in reality, that they 
cannot really satisfy the primitive cxpectations of the 
cituzens—that 1s, basic supplies, job secunty, a secure 
mcome. 


Yeltsin's deputy, with whom I had a very long talk, told 
me that he 1s ashamed to go down to the streets because 
he cannot answer these questions. Thus, there 1s a very 
strong awareness of the problems, which certainly must 
be assessed positively. 


A second thing that | assess positively 1s the following: 
Such a big country—the biggest country in the world—as 
the former Soviet Union—they themselves call it the 
former Soviet Union; they probably will find a new name 
for their conglomerate of republics... [sentence incom- 
plete as heard] It must be in the interest of every country, 
therefore also of Austria, that this biggest state, or this 
biggest confederation, of the world is not an area of 
destabilization but an area of stability. They will need a 
very long time to achieve stability. However, i is a 
positive fact and to be welcomed that they realize this, 
that they understand this, and that they understand the 
need to cooperate and to stick together. 


{[Hochner] Mr. Chancellor, yesterday Mikhail Gor- 
bachev reduced the Soviet Union's request for aid of $14 
billion to $10 billion, a request for aid which was 
primarily addressed to the EC. Now the question to the 
Austrian head of government: If the EC decides to help, 
will Austria also give direct material aid to the USSR” 
Putting it another way: Will we also do it, if the EC 
cannot decide to help, as has happened quite often in the 
past” 


[Vranitzky] The reality is quite different. We have long 
been the one state that has moved forward within the 
framework of our possibilities—and these possibilities 
are not so smaill—and that has not only granted loans 
and temporarily renounced repayment but has offered 
active help. We have established a guarantee line for 
Austrian investors, so that Austrian companies can go to 
the Soviet Union to invest there, to establish joint 
companies. In reality—I do not say this arrogantly but 
with a certain pride—others in Europe might rather take 
us as an example than the other way round. 


1 also think that it is not enough to grant loans—that is, 
to provide billions. To put it frankly, even in the Soviet 
Union no one knows exactly what happens with the 


money. 


[Hochner] ...what to do with it. 
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[Vraniuzky] Well, they would know what to do with 1, 
but they do not know into which channels 11 really goes. 
Therefore, | think that m 1s necessary to work oul 
projects together with them. We have varnous projects. 
For instance, we proposed to them that they carry oul a 
big project of privatization of agriculture in the Russian 
Republic with our help. with experts from Austnan 
agriculture. We offered another big project: For imsiance, 
the entire ppiy of ol and natural gas. Via our industry. 
we are able to offer oi! pipelines and all that. We also 
offer the necessary financing, and in this way we can help 
to gr dually adjust their backward industry to the com- 
petition level of Western Europe. 


They repeatedly stressed that, according to their statis- 
trcs—and this also corresponds to our statistics—Austna 
1s their third largest and third most important trading 
partner after Germany and Japan. These are positions 
that we will use to make a contribution to stability but 
which we naturally also want to use in Our Own interest 
to provide our economy with sensible and specific 
Starting points. 


{Hochner] Mr. Chancellor, in conciusion one question 
about a hotbed of crisis to the south of us, which has 
become acute again over the past few days— Yugoslavia. 
The Yugoslav federal Army seems to be advancing, it 
seems to be in the process of conquering parts of Croatia. 
Will Austria, which has often worked for the internation- 
alization of this conflict in Yugoslavia to stop it in some 
way, Siar! & new initiative? 


[Vranitzky) Well, I have to say again that 11 1s always the 
same, namely that the parties to the Yugoslav conflict— 
here, too, the term Yugoslavia must be relativized— 
obviously react to a certain extent to well-meaning 
advice at the beginning but then again and again slide 
into a fighting mood and start shooting and bombing, 
etc. 


We will certainly not tire of putting our word in where it 
iS Necessary to get international support for a cessation of 
hostilities and for returning—or moving to, in the first 
place—to the negotiating table. I said once before that 
we will certainly also advocate all possible economic and 
financial sanctions, because we simply do not want to 
look on as political struggles are pursued with weapons 
in our neighborhood or in Europe in general. 


[Hochner] Mr. Chancellor, thank you very much for your 
visit to the studio. 


Lacina Says USSR Will Fully Repay Credits 


AU0310094091 Vienna WIENER ZEITUNG 
in German 3 Oct 91 p 7 


[Unattributed report: “USSR Will Repay Debts™] 


[Text] Following his return from a visit to Moscow, 
Finance Minister Ferdinand Lacina said in Vienna on 2 
October that his interlocutors in Moscow told him that 
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the Sovict Union and the individual Union republics 
will fully meet thei international credit obligations 


Lacina added, however, that he noted considerable skep- 
tecrsm on the part of his Sovict mitcriocutors. He added 
that the reform politicians positon 1s scriousls pcopar- 
dized unless tangible cconomac successes are achieved 
soon 


Regarding the Ausitnan budget. Lacima sand that the 
policy's consolidation course has succeeded im that i 1s 
continuing. However. this requires “maximum dic- 


pline im carrying out the budget.” 


He said that the state budget 1s highly burdened by 
“bilhon-schilling spending on the reicase of debts” and 
by considerable interest rate increases 


Schuessel Foresees USSR Economic Cooperation 
4100210135591 Vienna DER STANDARD im German 
2Oct 91 p 18 


[APA report: “Soviet Union: First Politics, Now Busi- 
ness] 


[Text] Vienna—The visit to the Sovict Union by the 
Austnan Government delegation was an initiative on the 
political level, while now if 1s important “to come down 
to the business level.” Economics Minister Wolfgang 
Schuessel said on | October, after his return from a 
two-day visit to the USSR along with Chancellor Vran- 
itzky and Finance Minister Lacina. As a next step. the 
Austrian companies must build on the contacts that were 
established on a political level and enter into concrete 
business relations. 


Although the Soviet republics are planning to reach 
agreement on the basic structure of the umion and 
economic treaties in the first half of October, one has to 
expect that the Soviet Union will go through a transition 
period toward the market economy for up to three years. 
Schuessel has stated that the introduction of a truc 
market economy will even take considerably longer. So 
far it 18 not clear in what way the republics will take over 
the habilities of the Union. 


Austria must now establish contacts with the individual 
republics—in particular with the Russian Federation. 
which has mch reserves in raw materials, and which 1s 
increasingly assuming the economic power of the Sovict 
Union. After talks with Russian Deputy Prime Minister 
Gabniov, Schuessel sees opportunities for the Austrian 
economy, particularly in the spheres of energy, infra- 
structure, the construction of industrial plants, as well as 
for a privatization project involving farming land in the 
Russian Republic. 


Austrian enterprises, such as the Raiffeisen group. are 
already im touch with the responsible authorities there 
Schuessel said that another interesting opportunity for 
long-verm business connections 1s the development of 
unused drilling holes in the Province of Tyumen, which 
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8 mich om oil. In cxachange for the supply of equipment. 
Schuessel sees an opportunity for foreign participation im 
the form of “production sharing” Ausina could partic- 
ipate within the framework of mmternational cooperation 
Moreover, the Federation 1 mitcresied m Austrian 
know-how in the sectors of plant construction and energy 
positioning technology [Encrgre-Esnfahristechnsk | Taese 
services could be compensated by the supply of clec- 
tncity. Prelumemary talks on the part of the Austnan 
clectncnty board have already been opened, Schucsse! 
sand 


The minister noted thal one must noi cxpect too much 
from “the big privatization Campaign.” Ausina “might 
be able to carry oul” minor projects mm the aforemen- 
voned areas, Schucssel concluded 


Loeschnak Fights Activities of Soviet Mafia 


4110310092591 Vienna AURIER in German 
3 Oa Vip 


[Report by R. Haberson: “Loeschnak Intensifies Struggic 
Against “Soviet Mafia™”] 


[Excerpt] “There are indications that the organized 
crime that 1s developing im the USSR 1s extending is 
activities to other countnes.” In an interview with 
KURIER, Interior Minister Franz Loeschnak confirmed 
that he ordered the special task force for combating 
terrorism to do more to counteract the “Soviet mafia'’s” 
activities. Soviet criminals have organized the theft and 
smuggling of cars on a large scale. in add’ >, they have 
appeared as business partners of Austnans. Loeschnak 
said: “There are traditionally broad economic relations 
between Austria and the USSR. Several months ago, the 
Russians informed us about some joint ventures, behind 
which they assume are sham transactions of Soviet 
criminals. The special task force for combating terrorism 
is NOw trying to find out whether i is always the same 
group of persons that represent Soviet enterprises, and 
whether sham transactions have been carned out.” [pas- 
sage omitied] 


Contribution to Development Aid Increased 


400310110991 Vienna DIE PRESSE in German 
20 Vip? 


[Unattnbuted report: “Development Aid Increased” ] 


[Text] Vienna—Austria is only slowly catching up with 
other industrial nations in the field of development ard. 
After an OECD report published in Paris, Vienna's 
contribution to reef projects increased from 0.23 per- 
cent of the 1989 gross national product to 0.25 percent of 
the 1990 gross national product, but Austria still has the 
fourth to the last position. In comparing percentages of 
gross national product contributed, only New Zealand. 
Ireland, and the United States are today behind Austra. 
which was last for a long time. 
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While Austra moereased as belatcral aserstance by 2) 
percent on 1990. « contributed 5 peroent ices to jormt 
projects than the year before. On the whole. domestic 
development aid increased from 3.7 to 4.6 millon schill- 
ings. In 1990. Germany still provided assestance valucd 
at 74 billbon schillongs and Swutzeriand & 8 billion schull- 
ings 


Last year, all the OECD states together provided 650 
bilhon schillongs for Third World countnes The biggest 
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net payers are the Unned States with 133 bellon schill- 
ings. Japan (106 bulbon), and France (77 tbulhon). Last 
year, the average aserstance from OECD countres 
amounted to 0.35 percent of the gross national product 
(1989: 0.34 percent) 


Last year m a test report. the OECD Development Ari 
Commutice had already prarsed Austra. which 1s making 
efforts to catch up mm its support for T'ard World states 
Bilateral help. whech has increased considerably for two 
years, has above all wnprovwed Vienna's powtion 
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Baci ground of Iraqi Nuclear Expert Reported 
LDO,) 10230491 London 
im Emiish 2108 GUT 2 Oc 9! 


[By Michacl Chelvers. PRESS ASSOCIATION) 


[Text] A leading Iraq: phywcest who heiped develop 
Saddam Hussayn's nucicar ecapons programme was 
once a researcher at a world-renowned London scrence 
college. a was drxtosed today 


Dr Jafar Dhuah Jafar [mame as received), now vicr- 
ied at dhe Renieatem Eek Geen Coe oon 


A spokesman for the International Atomic Energy 
Agency. whose inspectors made up pari of the UN team. 
said today: “We have had regular dealings with Dr Ja far. 
who 18 a highly-respecied screntist and knows a great deal 
about the programme. He 1s not considered Mr Big. but 
he 1s the most senior person we have so far contacted and 
nit@u—’TS8E-. 
thes 


Former colleagues at the Imperial College today paid 
tribute to Dr Jafar. describing him at a “bevihant 
physicist”. Dr John Hassard, of the college's high energy 
nuclear physics department, sand: “Although he worked 
m particle physics, which ws not directly related to 
bomb-making. .ome of the technology would be useful if 
you wanted to go into that sort of work. He was a 
brilhant physicist and certamly capable of reaching the 
position he has now.” 


He said that after leaving the college Dr Jafar worked for 
the Iraqis during the 19 heading the French procure- 
ment arm of the country ple bend tang by 
French-built reactor was sabotaged by the Isractis en route 
to Baghdad in 1979. Dr Jafar was arrested and impris- 
oned. 


“We thought he was dead.” said Dr Hassard today. “But 
he has clearly re-established himself. 1 think the signifi- 
cance of that 1s that we should take the potential of the 
Iraqi nuclear programme very seriously.” 


Neil Kinnock Addresses Labor Party Conference 


PW0210093291 London THE DAILY TELEGRAPH 
in English 2 Oct Vi pil 


[Witham Weekes report: “Tones On the Run. Says 
Kinnock”] 

[Text] The prime minister was running away from the 
judgement of the British people by putting off a General 
Election until the spring. Mr. Kinnock io'd the Labour 
party's annual conference in Brighton yesterday 


He said of Mr. Major's decision that the Conservatives 
started the past year by losing their leader, Mrs. 
Thatcher, and ended it by losing their nerve. 


UNITED KINGDOM 7 


“Last night « became essdent that Brita has a govern- 
ment that ss afraid of the people. | want to tell the 
Conservative party thes: you can postpone the peopic’s 
choce you will not change the people's verdict. 


“What we are secing 1s a Government, a Britssh Govern- 
ment. scutthng around the press handing oul rumours 
through 1s own munisters.” Mr. Kinnock said to cheers. 


“They cant play politics with people's jobs and with 
people's lives. ~ 


Mr. Kinnock’s opening remarks were imterrupied by a 
demonstration im which a banner saying “queer power” 
was unfurled om a side gallery and whistles were blown. 


“Well, someone 1s blowing the whistle and I think even the 
prime munister can hear it.” commented Mr. Kinnock. 


He said that Mr. Mayor could not even bring himself to 
make a candid public statement telling the people he was 
running away from their judgement and was trying to 
prolong hrs fingernail grip on power. 


“It does him no good.” sand Mr. Kinnock, adding, in an 
apparent reference to fixed-term parliaments. “Worse, i 
does Brittsh democracy no good when a government 
manipulates mt im thes fashion. It must be ended and 
Labour will end such a system.” 


Britain wanted a government that would put country and 
not party first, Mr. Kinnock said in a 55-minute speech. 
in whech he set out his vision of an “innovation-driven 
economy” om which British inventive genius, would be 
converted imo jobs, production and success. 


He proclarmed that a Labour Government would take 
Britain into Europe's first division, would not spend 
more than the country could afford and would not 
imcrease the tax paid by the “huge majority” of people. 


Emphasis was put on the need for better education and 
training if economic success was to be achieved. 


Conference rose to applaud and Mr. Kinnock and his 
wife Glenys led delegates in singing “We Shall Over- 
come”, followed by a rendering from the floor “Ere we 
gO. ‘er: we go. ‘ere we go.” 


Labour, said Mr. Kinnock, was ready and fit to serve, 
able to lead the country to a better future. Success had 
come im local elections and parliamentary by-clections 
and Militant, squeezed out into the open, had been 
soundly beaten by democratic socialists. 


“We have carned our support and we shall carn our 
victory by addressing the real needs of the peopic.” 


Mr. Kinnock called the Conservatives stale and sour, 
offering no fresh directions and no new approaches. 


“After years in which the Tones have put Britain bottom 
of the league for growth. bottom of the league for 
investment and bottom of the league for jobs, they still 
have no policies for building and keeping strong eco- 
nomic recovery,” he argued. 
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“Wah one salon people os the hospatal warteng Iests. 
1 3.00% feo clews formelses and the highest recorded wrnime 
“oke om Brotesh Rectory, they still have no polos to make 
“av COwntry more far, more secure, after 1) wasted years 


“(er purpes om government wall be to help to create a 
modern industrial economy so that the whole of our 
country 1s mobilised to gain and to maimtain prosperity 


“We wall invest, pva a8 our competitors do. year on vear. 
contsnually. straacgrcally. That 1s the way not pust to help 
Britain out of recessson mn the short term, bul the way to 
enable Britzp to stay out of recession im the long term.” 
sand Mir. kv ork 


This would th done by proveding tax moentives to 
companies nev could bring forward new invest- 
ment mm plis: a7 med -sery. 


There would ales ic a phased release of 6 billion pounds 
held by local agihornwes from the sale of thew council 
houses. this would enable them to build new homes and to 
help t« pull the construction indusines out of deep siump 


Mr. Kunnock sand Labour would cllow Britwh Rail to 
follow the French example of rssuing a bond im the moncy 
market to raise money for investment. “If the French can 
do ut for France. we can do it for Britain.” he added. 


A mayor theme of the speech was cconomic success built 
on imnovation—converting screntific inventiveness imto 
competitive industnal production. 


“The tragedy 1s that so many of the products developed 
from the brilhance of comtemporary British screntists are 
not made here. They are taken and developed by overseas 
firms, turned into manufactures made elsewhere. and then 
sold back to us as finished or pari finished goods. 


“Invented in Britain, but made abroad. It's resigning the 
future 


“We have to change that. We have to do everything 
possible to ensure that the products invented in Britain 
are developed in Britain, made in Britain and sold to the 
markets of the world. 


“We must make Britain an innovation-driven economy) 


“We will do it with sustanned funding for research and 
with a Minister for Scrence. We will do it by establishing 
technology trusts modelled on what the Germans and 
Japanese do to link research in universities and polytech- 
mics with business and industry around the country 


“An mnovation<inven economy need a tax system and 
economic policies which protmote sustained investment. It 
needs monopolies and mergers regulations that promote 
competition and safeguard company programmes of 
research and development. We shall make those changes.” 


Mr. Kinnock said the Conservatives had introduced league 
tables into education when what was needed was labora- 
tory equipment, modern classrooms and qualified 
teachers. 


“Meanwhile, traming 1s cut, research 1s cut, capital and 
revenue support to schools and colleges 1s cut.” 
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He added: “We wall actively engage m building the 
productive strength of our country. Unhke any other 
government mm a mayor European country, the Tors 
turn away from that duty.” 


Mr. Kupoock was scornful of accusations from “glib 
commentators” that hrs party's programme was nevther 
cxctiing nor adventurous 


“Not adventurcus’ If passengers could be certam to 
trzvel on fast. clean trams, have a seal, arrive on tome. 
many would think that quite an odysscy of dchght.” he 
olsen od 


Mr. Krnnock again accused the Govermnent of wanting 
10 privatese the National Healita Service—“to make a a 
creature of contracts and commerce. 


“The only demand for “hese changes has come from a 
Crovernmment determined to ram the markei system into 
every corner of natronal life and publec service.” he sand 
of the Government's reforms. 


“At the next election, the Britssh peapi. will be decoding 
whether they keep the National Health Service or 
whether they lose 


“In voting Labour, the British people will be voting to 
ensure that the full revenues from economic growth are 
used year on year to meet the needs of the whole nation 
and not to favour the few 


“We know, and the nation knows, that providing for the 
treatment of the sick, caring for the old and giving full 
opportunities to the young must come before any tax 
cuts.” 


Mr. Kionnock sand that m a civilised society the best-off 
minority must pay ther fai share to meet the needs of 
the mayority 


“That's not the politics of envy: a as the ethics of 
communtiy. It os the course that we choose and the 
course the Britrsh people want 


“In following that course we will not spend what the 
country cannot afford. We will not borrow for consump- 
tron and we we'l not crease the tax contribution of the 
huge majority of people. We think thal people pay 
enough tax now ~ 


Mr. Kinnock said money could be found to improve 
public services by stopping the waste of taxpayers’ 
money im propping up the poll tas, by building homes 
instead of paying huge bills for bed and breakfast accom- 
modation for the homeless and by cullectung the 5 ahon 
pounds lost cach year mm tax evasion. 


Mr. Kinnock promised to overturn Conservative pol- 


cres which had, he sand, spread poverty and dependency 
to 10 milhon people, including 2,500,000 children. 


“We are goung to work to end child poverty, and we will 
begin wmmediately by restoring the real value of child 
benefit, and we will, of course, combat child and family 
poverty with a national minimum wage.” 
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[Excerpt; Bonn (DPA}—A few days before the planned 


denied the statements a’tributed to him and said they 


Dienstbier Phones Genscher 


20a 91 


the spokesman for the [CSFR] Ministry of Foreign 
Affairs, Egon Lansky, had appeared in the press. 
according to Foreign Ministcr Hane Dicinich Genscher. 
Lansky had never said that the Gertaan Government 
had reached the opinion that the expulsion of the Ger- 
mans from Czechoslovakia had taken place justly. Dien- 


Firebomb Attack on Asylum Seekers Central Office 


LD0310105491 Hamburg DPA in German 0747 GMT 
3 Oct 91 


[Text] Karlsruhe (DPA)—Last night the central contact 
office for asylum seckers was the target of an incendiary 
attack. According to the police. no one was hurt. Five 
young men aged about 18 were arrested a few hours later. 
There were strong suspicions that they committed the 
attack. They are said to have thrown two bottles filled 
with a flammable liquid at the front of the office 
building. One bottle broke and set fire to a window 
frame crew of a police patrol car were able to put 


out the fire with thei fire extinguisher. 


Interviews with those arrested did not establish any 
membership in a political organization or group. It 1s 


assumed that the attack was made while they were under 
the influence of alcohol and as a result of a spontancous 
decison, the police said. 


Demonstration in Goettingem Protests \enophobia 
LD0310110591 Berlin ADN in German 0954 GMT 
30a 9! 


[Text] Goettingen {ADN)}—Last night 1,200 people, 
including many foreigners, demonstrated in Goettingen 


against xenophobia, right-wing radicalism, and 
“Germar ambition for power.” On banm 7s and icafiets 


had been accompanied by a large number of police 


Kohl Writes Articic on Caity Anniversary 


AU02101 15891 Hambury BILD in German 
2 Oct 91 p2 


{Article by FRG Chancellor Acimut Kohl: “We Will 
Reach Our Goal” ] 


[Text] We all remember the happy hours on the night of 
2-3 October when we celebrated German unification— 
one of the most beautiful events in ny life. Since then, 


ads hans Gove Geno ens co. Pee am also 
— Gitte Gneain Gis Canad, Gave oh Gent 
their jobs. Economic, social, and ecological problems are 
not the only tasks that we have to solve. W~ need to be 
patient with cach other. 


chance of freedom. That is why we will reach our goal. 


Defense Ministry Said Increasing Arms Budget 
AU0210134201 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 2-3 Oct 91 p 4 


[Report by “AUD™: “Panorama: Bonn Steps Up Arma- 
ment by Using Returned Weapons From Gulf War™} 


{Text} Frankfurt/Main, | October to the 
“Panorama™ television program, the Defense Ministry 
has misused funds from the special aid for the Western 
alles in the Galf war for covertly stepping up armament. 
The program that was broadcast on 30 September 
reported that the Defense Ministry granted “credits in 
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the form of matenel”—gun and tank ammunition, mis- 
siles, and electronic parts for the “Tornado” fighter 
aircraft—worth 1.5 billion German marks [DM] to the 
United States, Great Britain, France, Italy, and Turkey. 
According to “Panorama,” the ministry covertly 
“worked™ DM1.5 billion as compensation into the 1992 
budget under the title “General Financial Admuinistza- 
tion.” 


According to “Panorama’s™ information, this demand 1s 
unwarranted. It says that the allies returned military 
materiel! that had not been used to the Bundeswehr. 
including several hundreds of thousands of pieces of 
ammunition. Horst Jungmann, arms expert of the Social 
Democratic Party of Germany, estimates the value of the 
matenel returned at DM600 millon. 


Defense Minister Calls Bundeswehr ‘Indispensable’ 


LD0210190691 Hambure DPA in German 1008 GMT 
2 Sep 91 


[Text] Bonn (OPA}—In the words of the Defense Min- 
ister Gerhara Stoltenberg. the Bundeswehr remains 
indispensable as a provision against risks and setbacks 
which still cannot be ruled out even in light of the 
continuing positive trends in relations between nations. 
In an order of the day on the occasion of the “Day of 
German Reunification,” Stoltenberg said that the inter- 
national conflict in the Gulf had also demonstrated that 
protection against military aggression and the securing 
of peace requires worldwide cooperation under the 
umbrella of the EC and the United Nations. In the 
future, the united Germany will have to face up to this 
responsibility more than ever. 


In a review entitied “One Year of the Bundeswehr in 
United Germany,” the Defense Ministry pointed out 
that the strength of the forces in the new federal laender 
was now 60,000 soldiers. Some 26,000 former soldiers of 
the National People’s Army [NVA] had applied for fixed 
service periods of two years, until such time as they are 
taken on as fixed-term or professional soldiers. Of these, 
some 18,000 applicants had already been selected to 
transfer to two- year fixed service. There are 1,100 new 
appointments. Of the 35,000 people doing basic service 
in the new laender, none had begun service ir the old 
NVA. The establishment of the defense administration 
structure 1s to a large extent completed. This year 400 
million German marks will be used for improvements to 
barracks. Of the 2,250 NVA sites taken over, more than 
half have been released for development. 


Soviet Nuclear Weapons Deployed Until Jun 91 


AU0210114291 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 2 Oct 91 p 2 


[“ban.” report: “Soviet Missiles in Germany?” | 
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{Text} Berlin, | October—Until last June, Soviet nuclear 
weapons were deployed in Germany. This was con- 
firmed by Colonel General Burlakov, commander- 
in-chief of the Western Group of Soviet Armed Forces, 
in a talk with Engholm, chairman of the Social Demo- 
cratic Party of Germany [SPD], in Eberswz.ct. How- 
ever, Burlakov affirmed that there are no longer any 
Soviet nuclear weapons in Germany, Engholm reported 
in Berlin on | October. According to Burlakov’s state- 
ments, the “Western Group™ has not had any nuclear 
weapons since the end of last year. However, under 
Moscow's “central power of command,” nuclear 
weapons were deployed in Germany until last summer, 
he said. In order to confirm his statements, Burlakov 
offered the opportunity to inspect any Soviet garrison, 
Engholm said. Deputy SPD Group Chairman Gansel 
called on the Federal Government to accept Burlakov's 
offer. Gansel, who had said a few days ago that there are 
still Soviet nuclear weapons in Germany, talked of 
contradictions regarding the date of the withdrawal. 
What must be examined is whether all the Soviet 
Union's nuclear weapons were really withdrawn. The 
same must be done with the remaining carrier systems, 
he said. 


According to the Soviet officer's statements, the troop 
units assigned to the KGB are to be withdrawn by the 
middie of 1992. They consist of intelligence service 
units. Leading German security experts said in the past 
few weeks that the Soviet Union is trying to close the 
gaps created by the dissolution of the GDR State Secu- 
rity Service by using these units. Engholm said that the 
withdrawal of Soviet troops is taking place faster than 
planned. As much as 80 percent of the annual quota has 
been fulfilled. By the end of September, | 30,000 people. 
of whom 95,000 were soldiers, and 600,000 tonnes of 
mater.al were taken back to the Soviet Union. However, 
there is a lack of accommodation in the Soviet Union, he 
said. Burlakov asked the Federal Government to provide 
the agreed grant of 7.8 billion German marks more 
quickly and to increase ut. He complained about the 
extreme-right threat to Soviet facilities in Germany. 
German police protection should be improved, Engholm 
said. 


Former NVA Str.cture Dissolved in Southeast 


LD0310092691 Berlin ADN in German 1254 GMT 
2 0c 91 


[Text] Leipzig (ADN)}—One year after the takeover of 
the National People’s Army (NVA) by the Bundeswehr, 
the dissolution of the former military structures and 
offices in defense area VII, responsible for the southern 
part of east Germany, has been concluded. Some 80 
percent of the former NVA establishments in the terri- 
tory have been released, said the commander, Major 
General Ekkehard Richter, in Leipzig on Wednesday. 


In his defense area, the strength of the Bundeswehr has 
been reduced by 6,000 officers and NCO’s to a present 
level of 14,700 men. Now the task 1s to create an army 
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without differences in the whole of Germany. In addi- 
tion, the exchange of officers and NCO's between bases 
in the old and the new federal laender is to be stepped up. 
In the last 12 months 5,800 recruits of his command area 
in western Germany and 4,700 in Saxony and Thuringia 
have been trained. 


Cooperation with the armies of the east is also on the 
agenda. To this end, events will be organized so that 
German and Soviet soldiers can get to know each other. 
A liaison organization between the Soviet Army and the 
Bundeswehr has already been created, General Richter 
said. Some 70 percent of the former NVA stocks of 
material and ammunition are now concentrated in 16 
depots of the defense area. There are 1,100 combat 
tanks, 5,600 armored, and 15,500 other vehicies waiting 
there to be reallocated for industrial use. 


* Enghoim’s SPD Leadership Style Reviewed 


9IGEO451B Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 9 Sep 91 p 1 


{Commentary by Eckhard Fuhr: “The Revisionist™] 


[Text] “Instead of leading, he smiles” asserts Bohl, the 
parliamentary manager of the CDU [Christian Demo- 
cratic Union] group in the Bundestag, in a summary of 
Bjoern Engholm’s first 100 days as chairman of the SPD 
[Social Democratic Party of Germany]. It is not just 
Engholm’s political opponents who scoff that he is a nice 
person but a weak party leader. Even from his own party, 
one occasionally hears a call for a stronger political 
leadership, although the top people in the party are doing 
everything they can to keep from harming the new 
chairman at the start of his course. 


Engholm knows that people are watching him with 
skepticism. But he rejects the call fer him to play the 
strong man. A party like the SPD cannot be led with 
forceful words and the role of the taskmaster is anach- 
ronistic, he says. The notion, he says, that men like 
Lafontaine or Schroeder can easily be disciplined is 
incorrect. That indicates a sense for reality. So, as party 
chairman, Engholm has accepted the role of moderator 
between independently operating power centers of the 
party—chairman, parliamentary group. and miunister- 
president” 


Certainly Engholm is smooth in his formulations and 
maintains that measure of indefiniteness that allows him 
to retreat or change course at any time. In this respect he 
is a solid party politician. But the direction in which he 
wants to if not lead then at least move the party is 
sufficiently clear. He is aiming at a revision of frozen 
basic social democratic positions and it is really amazing 
that cries of pain cannot yet be heard from the ranks of 
the party. 


The remarkable thing about Enghoim’s response to the 
chancellor's government statement on the political 
upheavals in eastern Europe and the Soviet Union was 
not the acknowledgement of common interests in foreign 
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policy ꝰuch common interests are not unusual in the 
western European democracies. What made one sit up 
and take notice was the fact thei Engholm set clear 
accents against traditions of social democratic foreign 
policy. To a certain extent, Koh! made the “more social 
democratic” speech. The chancellor stressed stabiis'y 
and continuity and pleaded for the closest possible 
alliance of the republics remaining in the Soviet Union. 
Here he raised his forefinger in the manner of a pay- 
master who has something to say as a warning. 


Engholm emphasized the change of an era: The time of 
the “policy of small steps"—an old social democratic 
formula in its Eastern policy—had come to an end. He 
pushed for the government to be faster about recognizing 
State independence, which comes from the right to 
self-determination. And when he spoke critically of a 
“secret yearning for the good old bipolar world,” he 
certainly was also thinking about people in his own 
party, about Egon Bahr, for example, who on the day of 
the putsch in Moscow had reverted to his old language 
almost as a reflex. And those who previously took to the 
streets for the right of self-determination for the Nicara- 
guan people and who now have nothing to say about the 
struggle of the Slovenes and Croats for independence are 
more likely to be found in the ranks of the Social 
Democrats. That does not keep Engholm from repeat- 
edly unmasking these politically one-eyed persons. The 
fact that he describes German unity as historic good 
fortune and not as a social disaster is now met with 
self-evident approval al party meetings; it is forgotten 
that a year ago he still stood alone with this view among 
his “grandchildren” comrades. 


In foreign policy, the SPD appears to be following 
Engholm, for it wants the stain that it was slow in 
recognizing the signs in the year of the European revo- 
lution to be quickly forgotten. Engholm could once again 
find himself alone if what he is saying in regard to social 
policy penetrates the consciousness of the party. It is 
self-evident for a Social Democrat like Engholm that he 
iS NOt against insurance for nursing care. It was rather 
expected that he would call for even greater social 
benefits, for the forever “unfinished social state” is an 
important legitimizing pillar of social democratic policy. 


But Engholm says: After insurance for nursing care, that 
is all. The social net will then be complete and it will be 
one of the best in the world. Another exigent necessity 
will determine German policy for years to come: the 
preservation of the international competitiveness of the 
German economy. In the municipal election campaign 
in Lower Saxony, Engholm spoke in this connection so 
suggestively of the imminent invasion of Japanese 
microchips that many an upright Emslaender must have 
been terribly frightened by the prospect of seeing Ger- 
many reduced to being the extended workbench of East 
Asian computer concerns. Engholm is obviously 
counting on the economic competence of the parties 
being decisive in the next elections. Stull, it 1s worth 
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noting that the SPD chairman declares the race on the 
track of “social competence™ to be over for the time 
being. 

And the tax quarrel? It is the only subject in which the 
chairman of the SPD gives way to moderate polemics 
against the government. “No increase in the value-added 
tax and a simultaneous reduction of enterprise taxes,” he 
says and adds that he “will naturally be willing to talk 
about a reasonable reform” of the taxation of enter- 
prises. 


* Moellemann Urges Investment of Pay Hike 


91GE0447A Duesseldorf HANDELSBLATT in German 
2 Sep 91 p 3 


[Article by Economics Minister Juergen W. Moelle- 
mann: “Chance for High Gains Offsets Loss Risk’: 
Taking Pay Hikes as Equity Has Advantages for Both 
Workers and Employers in New Laender™] 


[Text] Bonn, | September—The economy in the new 
laender is in the midst of a far-reaching reorganization, 
which will culminate in the emergence of a highly 
productive, competitive economy for all of Germany. 
The various relief measures undertaken by the Federal 
Government are intended to contribute to the rapid, 
effective development of new, efficient structures, while 
preventing unbearable social hardships. However, it is 
becoming increasingly clear that this goal can only be 
attained if management and labor pursue a moderate 
wage policy which is more oriented toward actual pro- 
ductivity in the new laender than the wage policy 
expressed in the last collective bargaining agreements 
concluded in the new laender. Wage investment agree- 
ments could contribute to a wage policy oriented toward 


the development of productivity. 


In a wage investment program, a business does not pay 
the entire agreed-upon wage out in cash, but retains a 
portion of it for a period of time in the form of employee 
loans, special dividend rights, silent partnerships, or 
other types of investment. Wage investments may also 
take the form of individually organized options for 
employee housing construction or employee building 
loan agreements. If wage investment programs allow an 
enterprise to pay out less capital than it would with pure 
cash wage payments, its capitalization will be increased, 
its investment power will be strengthened, and the 
buildup of the economy in the new laender will be 
accelerated, particularly if these funds remain available 
to the enterprise as actual equity. 


The employee benefits from an increase in his com- 
pany’s ability to compete in that he achieves greater job 
security. At the same t: ne, wage investment agreements 
can further increase the employee's share of the produc- 
tive property, thereby increasingly implementing the 
civil right to property via a broader creation of wealth. | 
am very pleased to see that the idea of wage investment 
is also attracting increasing interest in some unions. I 
appeal to bargaining partners to take opportunities for 
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wage investment agreements into greater consideration 
and to translate them into wage policy. I also urge you to 
allow individual businesses more leeway for manage- 
ment-generated solutions. 


Government Increases Promotion of Capital Formation 


As is stated in the 1991 Annual Economic Report: 
“Consequently, wage bargaining partners should now 
devote their energy and imagination to the development 
of methods whereby, as a result of more profit sharing 
and greater creation of wealth, businesses will be better 
able to compete and have greater liquidity, and 
employees will find themselves in a better relative 
income position.” In view of the situation in the new 
laender, this is extremely important. 


For many years now, the Federal Government has been 
promoting the idea of employees’ having a larger share of 
productive capital, and, accordingly, has focused state 
promotion of capital formation on the part of employees 
on several steps aimed at the acquisition of equity 
capital. In accordance with the Fifth Capital Formation 
Law, the state supports employee shares in the econ- 
omy’s productive property by granting low-income 
employees, with stock valued at 936 German marks 
[DM] or less, an employee savings bonus of 20 percent. 
Paragraph 19a of the Income Tax Law states that com- 
panies offering their employees stock at no cost or al a 
reduced rate may allocate a maximum of DMS500 per 
employee per year tax-free and free of social security 
insurance payments. 


The Federal Government plans to increase this sum to 
DM1,000, while at the same time compounding the 
withholding tax at a rate of 19 percent. This does not 
indicate a change in the government's capital policy. 
Rather, it reflects the attempt to tie federal support of 
productive capital contribution to the necessity of 
budget consolidation. 


The adverse effects of higher wage agreements on job 
security and the ability of a company to compete would 
be mitigated if employers were to create opportunities 
for employees to invest in their company. This could be 
accomplished by offering employees the option of autho- 
rizing their company to retain a portion of their wage 
gains. To avoid overburdening the firms, it would be 
important for employers and employees to agree to 
include clauses in the wage contract authorizing single- 
shop bargaining agreements on wage investment »ay- 
ments. Wage agreements including such clauses have 
already been successfully concluded in other areas. Such 
procedures take into consideration company-level con- 
ditions without disregarding the important regulatory 
function of the wage agreement. 


Capital Procurement Must Become Less Expensive 
Through Investable Wages 


From a financial point of view, wage investment agrec- 
ments only increase a company's economic strength if 
they reduce the cost of raising capital as compared with 
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using the capital market. They are therefore of little 
benefit if employees demand immediate high. fixed 
returns on their investments or only consent to wage 
investment agreements if they are tied to unusually high 


wage agreemen's. 


Wage investments are no miracle cure. They can reduce 
the burden of costs on companies, give employees a 
share in the productive capital and thereby in the success 
of their company, and increase employee motivation. 
However, they should not be an excuse for excessively 
high wage agreements, this would be counterproductive. 
Nor can they completely replace the wage restraint 
necessary in a national economy which 1s as yet unable to 
compete under market conditions. 


The profit risk associated with acquiring equity stock via 
wage investment agreements should not be ignored. 
However, that risk 1s offset by the probability of high 
profits, particularly in the new laender. Furthermore, 
employees can increase this probability. Admittedly, 
there 1s a risk that businesses will go bankrupt. It is here 
that employees and employers will be called upon to use 
their imagination to devise methods to minimize the risk 
of losses. One more point seems important to me: If a 
portion of the wage increase were made directly depen- 
dent on profit, it would tie a portion of wages directly to 
the company’s performance. 


This 1s precisely what we need in order to strengthen the 
economy of the new laender. Many businesses already 
have voluntary internal agreements which combine 
direct profit sharing by employees with employee-owned 
stock. It would be an important step forward if labor and 
management could devise innovative methods to expand 
conventional pay policy, particularly when it comes to 
tying a percentage of a wage increase to profits. 


* Growing Number of Cartels Limiting Competition 


YIGEO4S0A Hamburg DER SPIEGEL in German 
Vo 35, 26 Aug 91 p 101 


{Commentary by Armin Mahler “Cartel Germany: 
Competition in Our Own Ranks Is Being Curbed"’] 


| Text] It looks as though German managers are plagued 
by nightmares: corporate raiders popping up without 
warning. black knights whose intentions are all too 
obvious. They want to rob the manager of what he 
considers his property—the firm he heads. 


Such worrying visions are not without effect. The man 
who heads the firm must defend it, he has to turn it into 
a fortress to protect it against outsiders 


However, the nightmares have no basis in fact, in the 
harsh light of day there 1s no sign of black knights. The 
fortresses, though, are real, they loom up in the empty 
landscape, work goes on to raise the walls, to barricade 
the last entrances 
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The Dresdner Bank has just provided another example 
of how impregnable many firms have become. Twenty- 
three percent of the bank's share capital belongs to 
Allianz, another 2! percent to two shareholder groups. 
That adds up to almost 50 percent that 1s solidly in 
German hands. 


The shareholder groups call themselves Vermo and 
Frankfurter Gesellschaft fuer Finanzwerte mbH. The 
neutral facades conceal powerful German firms like 
RWE (the electricity producer from Essen) and Bayer 
(the chemical group from Leverkusen). 


The Dresdner Bank is an extreme but by no means 
isolated example. And there is the danger that the bad 
examples will catch on. 


Managers are only too happy to use the corporate raider 
myth as an excuse to draw yet tighter the network of 
interconnected companies in Germany. 


The fact is, however, that, with the exception of Werner 
K. Rey, who plundered Dortmund’s Harpener AG, cor- 
porate raiders have never felt much at home in Ger- 
many. That is due in part to German stock law, which 
poses considerable difficulties for raiders out for 
plunder, and probably also in part to codetermination, 
which is a headache for them. 


No, managers have quite different motives when they 
talk about the threat of takeovers: they want to keep 
things cosy, control one another, and not cause one 
another pro’ ms in their business dealings. 


It is clear that some think a “closed shop” is the best way 
to achieve good profits. In many cases they have all but 
reached that goal: Not only does Allianz control the 
Dresdner Bank, directly or indirectly it 1s also a major 
shareholder in German industry. And the Dresdner 
Bank in turn holds stock in Allianz. And of course, like 
all banks, the Dresdner Bank has major holdings of stock 
in industry. 


So many firms are interrelated that it 1s hardly possible 
to pick one’s way through the network any more. When 
sharcholders form large groups, it grows denser yei. The 
threads come together in the major banks and insurance 
companies. 


That may be good for managers’ sleep but 11 1s not good 
for the German economy. Cartel Germany blocks com- 
petition within German industry, it often suffocates 
creative unrest at birth. 


German managers, too, like to talk about a strong, 
economically united Europe but their conception of that 
Europe must be a strange one: they see a market without 
boundaries, a few advantageous production locations— 
and everything else staying just as it 1s. 


It may be that German managers take their dreaded foe 
Japan too secriously—in the wrong way. Japanese firms 
are closely intertwined and protected to a considerable 
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degree. Intruders have little chance. But can that be a 
model for the German economy in a united Europe? 


Certainly there is much that German firms can copy 
from the Japanese: modern production techniques, say. 
Or aggressive marketing strategies. However, adopting 
such things to German conditions is hard work. It looks 
as if some people find it easier to pull up the drawbridge. 


* Waigel’s Business Tax Reforms Criticized 


YIGEO4S4A Hamburg DIE ZEIT in German No 37. 
6 Sep 91 p 25 


[Article by Wilfried Herz: “Waigel’s Risky Gymnastics: 
The Finance Minister Can Make No Credible Justifica- 
tion for Proposed Cut in Business Taxes; His Reform Is 
Inequitable and Tears Yet Another Hole In the Trea- 


sury”] 


[Text] Chancellor Kohl put on a show of combativeness, 
telling the cabinet on the evening of 2 September that the 
business tax reform was “urgently needed” because 
those who would neglect the German economy today 
“would have problems with jobs tomorrow.” But if 
opposition by the Social Democrats made it impossible 
to secure a majority in the Bundesrat for the legislation 
proposed by the government, the coalition would have to 
make it plain to the Bundestag who is to blame for 
untoward developments. 


In his address to the Bundestag presenting the govern- 
ment budget for 1992 on the very next day Finance 
Minister Theo Waigel heeded the chancellor's advice. 
accusing the SPD [Social Democratic Party of Germany] 
tax experts of being captives of “old thinking.” It is 
wrong to speak of an inequitable redistribution policy, 
he said. “If we are able to achieve economic growth by 
easing the tax burdens of industry and of jobs, then that 
iS being done primarily on behalf of job seekers in cast 
and west,” the minister declared. 


The tax policy issue pits the government and its coalition 
majority in the Bundestag against the SPD majority in 
the Bundesrat without whose approval the tax reform 
cannot become law. The fiscal policy differences 
between the CDU/CSU [Christian Democratic Union/ 
Christian Social Union}]-FDP [Free Democratic Party] 
coalition and the Social Democrats are most marked 
regarding the plans for easing the corporate tax burden. 
In contrast to the increase in the value-added tax which 
benefits the laender as well as the national government, 
the SPD was agreed from the start on rejecting the “huge 
tax gifts” to industry (as SPD financial expert Joachim 
Poss put it). The tax policy confronts the government 
coalition with a difficult problem in any event, since it 
must explain to the taxpayers why it expects them to 
swallow sharp tax increases—such as user fees, solidarity 
surtaxes and a rise in the value-added tax—to pay for the 
collossal costs of German unification and why it pro- 
poses at the same time to tear an additional hole in the 
treasury by lowering business taxes. 
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The government draft of the tax reform law calls for 
three different areas in which German business taxes 
would be cut as of | January 1993: 


Capital gains taxes would be cut entirely. This would 
amount to total savings for German industry of 3.36 
billion German marks [DM] annually. 


The government proposes to introduce graduated assess- 
ment rates for trade profit taxes imposed on individual 
entrepreneurs and corporations which would save them 
DM 1.2 billion per year. Higher exemptions and lower 
lax assessments are to cul property taxes by DM2.71 
billion annually. 


The government's proposed cuts in socalled profit- 
unrelated taxes would thus amount to more than DM7 
billion. This 1s offset by only DM1.6 billion which the 
government hopes to collect from the business sector by 
limiting tax breaks for plant construction. This leaves a 
shortfall of almost DM6 billion. Waigel’s claim that the 
tax package is revenue-neuiral is without any founda- 
tion. 


Industry has been unhappy about profit-unrelated taxes 
for some time because the government collects them 
even from firms operating at a loss—forcing them to use 
their reserves to pay them. Even the socialist-liberal 
coalition instituted profit-unrelated tax cuts several 
times—by raising exempt amounts on trade taxes, by 
lowering cpaital levy rates and abolishing payroll taxes. 
The CDU/CSU-FDP coalition was strongly opposed to 
these taxes from the very start. As long ago as 1983 the 
coalition cut property tax rates for joint stock companies 
and since that time the coalition has repeatedly 
announced that profit-unrelated taxes would be abol- 
ished altogether. “We promised there would be a tax 
reform in 1986, in 1988 and in 1990.” said Hermann 
Otto Solms, the head of the FDP parliamentary caucus. 
“This time we must make good on that promise.” 


SPD fiscal policy spokesperson Ingrid Matthacus-Maner 
is not the only one who thinks that the plans for a tax cut 
now are “a crazy idea”; some members of the CDU/CSU 
are against it as well. To abolish the value-added tax and 
property taxes at the same time “does not have a great 
deal to do with the principle of tax equity,” says Heiner 
Geissler (CDU). Speaking on behalf of the Social Wel- 
fare Committees of the CDU, Bundestag deputy Heri- 
bert Scharrenbroich already said in June that these 
bodies no longer feel bound by the promise of a tax cut 
that the coalition made at the start of the current 
legislative session. “In view of the fact that we have 
altered the coalition agreement on raising taxes,” Scbar- 
renbroich warned the tax experts of the government 
parties in a Bundestag speech, “the employee group of 
my party no longer feels bound by that part of the 
coalition agreement which deals with a reduction or 
abandonment of property taxes.” 


The redistribution of tax burdens would be justified, if 
dropping trade withholding taxes and lowering property 
taxes would safeguard the German economy, triggcr 
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additional growth, and thereby create new jobs. The 
question 1s, however, whether the government business 
tax package will really help enhance the competitiveness 
of the German economy in the integrated European 
market of the future. And the answer 1s, probably not. An 
economy becomes more efficient and is more likely to 
hold its own in the face of foreign competition, if it 
invests more, if machinery and industrial plants are 
upgraded through additional investment. 


“Tax relief in the form of a cut in so-called profit- 
unrelated taxes makes ut possible to collect profits 
without investing a single additional mark,” Prof Kurt 
Schmidt, a member of the advisory board of the Bonn 
Finance Ministry, wrote with reference to the recon- 
struction of the east German economy. This does not 
only apply to the east but to the west as well. If an 
incentive for greater investment is to be created, it will 
have to be rewarded by means of an investment pre- 
mium or favorable write-off possibilities. Waigel’s tax 
package, however, cuts into the write-off possibilities— 
which 1s distinctly counter-productive. 


A possible alternative would be to reward the success of 
investment but this would mean that the profit-related 
taxes would have to be cut. The surtax on personal and 
corporate income, however, which has been in effect 
since last July has raised taxes on profits. This tax was an 
absolute necessity to make up the budget shortfalls; but, 
as far as investment activity is concerned, it made life 
more difficult. 


Under the circumstances any attempt to strengthen the 
economy by way of a profit-unrelated tax cut makes even 
less sense because only a small group of large corpora- 
tions can take advantage of it in view of the fact that very 
sizable exemptions already are in effect. Waigel is also 
wrong in saying that these taxes must be cut because 
Germany's major competitors are not subject to them. 
The fact is that U.S., British, and Japanese corporations 
must also pay taxes on income not related to profits. 
Their percentage of total tax revenue is vastly greater 
than in the Federal Republic. 


But even if the tax package makes for only marginal 
improvement of Germany's economic position, Waigel 
18 determined to push it through in the face of Bundesrat 
opposition. He quickly obtained simultaneous cabinet 
approval for the tax reform legislation and for room to 
negotiate the package during the inevitable parliamen- 
tary conference process. The DM2.45 billion which the 
government has been providing cach year to the struc- 
turally weak old laender since 1989 are to redirected in 
their entirety to cast Germany. The draft legislation 
should be dealt with “with all due haste.” a finance 


ministry official wrote in the letter of transmittal dated 
30 August which was sent to the Chancellor's Office. But 
the “proposed redirection of funds to the accession 
territories” was already included in the coalition agree- 
ment which was signed a full cight months ago. This 
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sudden sense of urgency makes one wonder. The legisla- 
tion 1s a perfect tool for threatening and luring recalci- 
trant land governments. The laender have made a good 
many concessions in exchange for moncy in the past. 


* Parties’ Asylum Issue Temporizing Critiqued 
YIGEO451A Berlin DIE TAGESZEITUNG in German 
3 Sep 91 p 12 


[Article by Vera Gaserow: “Trudging Around in a Circle: 
Illusory Activity in the Asylum Debate Obscures the Low 
Real Concern for the Problem™] 


[Text] Every day at least one politician in the FRG 
announces at least one proposal to ‘solve’ the 
unpleasant “asylum problem.” Almost everyone con- 
siders himself affected by the problem and thus everyone 
feels called upon to say something about it. The public 
debate proceeds accordingly: It 1s carmed on at such an 
offensively low level that one wonders how this relates to 
the importance of this subject professed by the politi- 
cians. CSU [Christian Social Union] General Secretary 
Stoiber proposes making the fundamental right (Grun- 
drecht) to asylum into a merciful right (Gnadenrecht). 
After all both start with a capital G. Deputy chief of the 
SPD [Social Democratic Party of Germany] Dacubler- 
Gmelin wants to carry out a referendum on this provoc- 
ative subject and Interior Minister Schacuble demon- 
strates his understanding for the problems of the refugees 
with the proposal that the Federal Government draw up 
a list of states with political persecution. Then the 
applicants from other countries could pursue their 
asylum proceedings from their homeland, the country in 
which they see themselves—correctly or incorrectly —as 
politically persecuted. 


All Sorts of Human Chicanery 


There are no red cards in the asylum debate. Here no one 
can disqualify himself through incompetence. The only 
thing that counts is participation. The level of the 
altercation is symtomatic for the actual disregard for the 


refugee problem and the people involved. 


The refugee organization “Pro Asyl” recently calculated 
that there have been 30 amendments to the law with 
respect to the right of asylum since the 1960's. That 1s an 
absolute record in the legal history of the FRG. Lacking 
any concept, the large parties have tried all sorts of 
human chicanery, always in the false hope that the 
refugees could be deterred. Each time growing numbers 
of refugees proved the contrary, but no lessons were 
drawn from this vain strategy of intimidation. One 
useless reprisal was replaced by another. First new 
arrivals were stuffed in central assembly camps, until it 
was found that precisely this creates unsolvable social 
and financial burdens. Then the distribution of the 
refugees in municipalities and communities appeared to 
be the fairest and most socially acceptable procedure. In 
the summer of 1991—just as 10 years ago—the CDU 
[Christian Democratic Union], FDP [Free Democratic 
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Party}. and SPD have returned to the setting up of large 
central assemply camps, which once again are being 
offered as the non plus ultra of refugee policy. 


Realpolitik After the Armchair Debate 


In the 1980's, a one-year prohibition on working was 
specified for those applying for asylum. When that failed 
to show any deterrent effect, the work prohibition was 
increased to two and a little later to five years. This 
summer it was very quietly abolished, because i created 
incalculable psychic and interpersonal problems and also 
saddied the laender and municipalities with enormous 
costs for social assistance. Bul no sooner is the work 
prohibition gone and the politicians are already jumping 
on the speeding merry-go-round: Persons secking 
asylum, representatives of the three large parties 
demand, ought not to receive any money of their own. 
The refugees should receive only payments in kind and 
vouchers—something else that we are very familiar with 
from the 1980's. How can that be reconciled with the 
abolishment of the work prohibition? No politician 
believes that he has to provide an explanation for this. 


As if they had just reinvented the wheel, the top people 
of the FDP and SPD are now calling for an acceleration 
of the asylum proceedings. But for years now the pro- 
ceedings were supposed to be accelerated. Countiess 
amended sections and decrees have been printed The 
result: The proceedings sometimes took even longe: In 
practice, every new measure was neutralized by the 
disregard for the problem: To be sure, people wanted to 
get rid of the refugees as quickly as possible but they did 
not want to finance the personnel necessary for the 
acceleration in the courts and agencies. 


No way out of the circuitous politics 1s im sight this 
summer either. For what will remain when the political 
actors finally shed the hectic compulsion to show the flag 
and the debate falls from the armchair level to the 
ground of juridical feasibility and realistic politics? The 
various statements from recent weeks make several 
scenarios conceivable: the FDP will hold fast to the basic 
right to asylum despite grumblings within the party. 
Together with the SPD. it will accelerate the proceedings 
to the point where the former basic right 1s restricted to 
the point of unrecognizability and rule of law. To be 
sure, SPD chief Engholm has taken the basic position of 
“acceleration, yes, but no constitutional amendment 
with us’ But it is not certain that the majority of the 
Social Democratic representatives im parhament will 
follow him in a vote freed of the coercion of the 
parliamentary group. Moreover, SPD parlamentary 
group leader Vogel has opened a new and dangerous 
front in recent days: To be sure, he wants to leave Article 
16 unchanged but in exchange puts Article 19, which 
ensures the guarantee of legal recourse in the exercise of 
basic rights, up for discussion. If the SPD really wants to 
fool around with Article 19, that would have conse- 
quences beyond the asylum debate. 
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More probabic. however, 1s a third variant: Just as in the 
years before, there will be no majority for a constitu- 
tional amendment this time cither. Instead, the FDP and 
SPD will wait for a harmonization of the right to asylum 
in Europe. Backed up by the European solution, they will 
no longer oppose an abolishment of the basic mght to 
asylum. 


The Hour of the Bureaucrats 


Until then it is the hour of the administrative strategists. 
Even now it is the activists in the bureaucracy who are 
setting the decisive coursc—and many politicians are 
quite pleased with this. Unbothered by parhamentary 
interference, the top people in the Interror Ministry are 
already mecting with representatives of the peripheral 
States in eastern and southeastern Europe to talk about a 
buffer zone around Western Europe and especially 
around Germany. Such a “protective wall against those 
secking asylum” could very well—although only tempo- 
rarily—amount to an actual repeal of rticle 16. Even 
such a buffer zone does not protect against a confronta- 
tion with the worldwide refugee problem. But at least it 
will get the problem out of sight for a while. 


Another fatal result of the summer's debate 1s already 
showing up. With their flood of statements, the politi- 
cians helped to strengthen the impression—whether they 
wanted to or not—that the immigration of foreigners 1s 
our most urgent problem and thus intolerable. Those 
who set fire to refugee centers and attack them with clubs 
weekend after weekend can derive the legitimization for 
their actions from this unquestioned consensus and that 
is what they do. 


* Berlin Universities Resist Restructuring 


YIGEO447B Duesseldort HANDELSBLATT in German 
3 Sep Yi pd 


[Article by Thomas Habicht: “Universities Reject Far- 
Reaching Reforms” } 


[Text] Berlin, 2 September—A structural crisis within 
the three Berlin universities 1s emerging at the forefront 
of parliamentary budget discussions. The main battles 
over allocation are being fought between the Free Uni- 
versity, which is the subject of strict economizing efforts, 
and Humboldt University, in the eastern portion of the 
city, which has been only marginally renovated. 


Berlin Academic Senator Manfred Erhardt (CDU 
[Christian Democratic Union]) 1s determined that the 
city have three fully functioning universities in order to 
maintain its reputation as a center of research and 
teaching. Duc to the city’s difficult financial situation, 
however, this would only be possible following far- 
reaching structural changes in all of Berlin's institutions 
of higher learning. This requirement has encountered 
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opposition at the Technical University, the Free Univer- 
sity, and Humboldt University. 


This led Senator Erhardt to bewail the reluctance by 
Humboldt University to accept ideologica: <i ange and 
personnel reorganization. According to Erhardt, the 
“Self-Renovation™ promised by Vice Chancellor Fink 1s 
more talk ‘han action. Erhardt stresses that although no 
one expects the east Berlin university to replace its entire 
faculty, it 1s nonetheless essential that the fundamentals 
of academic freedom be established there. 


There are also serious disagreements between the wniver- 
sity and the Berlin Senate over funding and the number 
of personnel. Senator Erhardt wants to see the number of 
university positions reduced from «is current 6,000 to 
4,350, and to have the university suthorized a total of 
only 19,000 students. 


The university administration, on the other hand, would 
like even more personnel, and wants to increase its 
student body to almost 28,000. Specialists within the 
Beriin Senate flatly reject this proposal, stating that 
hidden unemployment under socialism also affected 
Humboldt University, resulting in the employment of 
people who serve no academic function. Furthermore, it 
is already apparent that the anticipated alignment of the 
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salaries of university personnel with salaries of univer- 
Sity personnel in western Germany will place an addi- 
tional burden on the Berlin budget. It will be impossible 
to finance the alignment if personnel levels are not 
reduced. 


In the meanwhile, Gerlach, president of the Free Uni- 
versity, has proposed a merger between the Free Univer- 
sity and Humboldt University. This stems from the fear 
on the part of the Free University that because of the 
expense of reconstructing Humboldt University, facili- 
ties at the Free University “will slowly go to wrack and 
ruin,” as one university teacher remarked bitterly. 


The Free University also drew criticism from the Berlin 
Academic Senator. Senator Erhardt reprimanded the 
university, saying that reforms at the Free University 
had become bogged down in a morass of group interests. 
Erhardt agrees with Social Democratic politicians and 
union members that, with a Berlin budget deficit of 
several billion German marks, the Free University 
cannot behave as though it were unaffected by the city’s 
overall financial situation. 


The problems in Berlin are one more illustration of the 
difficulties involved in uniting the German academic 
community: Obstacles to qualification in eastern Ger- 
many are linked to drawn out university reform in 
western Germany as well as to serious financing gaps in 


public budgets. 
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Mitterrand Meets With President of Slovenia 


LD0310002791 Belerade TANIUG in English 
2117 GMT 2 Oat 91 


{Text} Paris, Oct 2 (TANJUG)—The president of Slove- 
mia, Milan Kucan, said in Paris tonight that French 
President Francois Mitterrand considers that the north- 
western Yugoslav republic “could become independent 
if that is the wish of the people, that is, the nation.” 


On leaving the Elysee Palace where he talked with 
Mitterrand for around an hour, Kucan said he came to 
Paris to “explain Slovenia's stands” and expressed the 
conviction that the “Slovenian question cannot be 
resolved without European influence.” 


Kucan described the talks in the Elysee Palace as “very 
important for Slovenia.” 


Kucan will meet with French Foreign Minister Roland 
Dumas on Thursday morning and hold a news confer- 
ence at noon. 


Mesic Wants EC Statement on SFRY Nonexistence 


LD03 10063291 Belgrade TANIUG in English 
0025 GMT 3 Oct 91 


[Text] Paris, October 2 (TANJUG)—Stjepan Mesic, 
Yugoslavia's Presidency president, asked this evening 
that the European Community (EC) proclaim Yugo- 
Slavia as existing no longer. 


In a statement for the French TV Programme One. 
Mesic said that afterwards, in a 2d phase, independence 
should be recognized to all six of Yugoslavia's republics 
and, in a 3d phase, negotiations should be organized on 
a definite form of linking them together. 


Asked whether the fact of his being absent from Belgrade 
for a length of time now is indicative of his going to 
resign as the federal Presidency president, Mesic replied, 
“by resigning | would admit that Yugoslavia exists, but it 
does not exist any longer.” 


Iran Air Official Arrested for Bakhtiar Murder 


AUL0310075191 Paris AFP in English 2231 GMT 
3 Oa 91 


[Text] Paris, Oct 2 (AFP)}—French police on Wednesday 
arrested the head of security services for the Iran Air 
company at Paris's Orly airport in connection with the 
murder in August of thO exiled former prime minister of 
Iran at his Paris home, well-informed sources said here. 


The sources said the man, whose identity was not 
released, was suspected of belonging to a “French net- 
work” which helped provide logistics for the three men 
who are believed to have carried out the assassination of 
Shahpur Bakhtiar and an aide on August 6 in the Paris 
suburb of Suresnes. 


They said the arrest of the Iran Air official, which was 
interpreted here as a hard blow for Tehran in its bid to 
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normalise its relations with France, would “help 
untangle the web” of the organisation set up to facilitate 
the murder. One of the suspects in the killing, Ali Rad 
Vakih, has been arrested and the two others, Mohamad 
Azadi and Farydun Boyerahmadi, are on the run. 


The sources said examining magistrate Jean-Louis Bru- 
guiere had now been able to get a clear idea of the 
pyramid-shaped organisatr:ia set up around the killing. 
and added that all the tracks being followed led towards 
the Tehran government. 


Bakhtiar, who had been living in exile in France since the 
Islamic Revolution of 1979, was the last prime minister 
of the late Shah of Iran. 


The head of the logistics network 1s believed to have 
been Massud Hendi, a 44-year-old Iranian businessman 
who was arrested and charged here late last month. He is 
in particular believed to have helped get the three alleged 
killers into the country by procuring them visas. 


On Saturday, an 44-year-old Iranian woman, whose 
identity has not been revealed, was also arrested in 
connection with the murder. Sources said that both she 
and Hendi had been “very talkative” during their ques- 
tioning by police. 

The affair has cast a shadow over a planned visit to 
Tehran by French President Francois Mitterrand, set for 
later this year. 


Economy Minister Interviewed on Aid to USSR 


PM0210100691 Paris LIBERATION in French 
28-29 Sep 91 p il 


[Interview with Economy Minister Pierre Beregovoy by 
Laurent Mauduit and Pascal Riche; place and date not 
given: first paragraph is LIBERATION introduction] 


[Excerpt] How can the USSR be heiped to overcome its 
economic chaos? This will be the central question at the 
meetings of the IMF, the World Bank, and the group of 
the seven richest countries (G-7) which are due to be held 
in Bangkok next month. Pierre Beregovoy, who visited 
Moscow at the beginning of the month, makes no secret 
of how difficult the task is. According to him, the most 
important thing is for “the republics which make up the 
former Union to tell us exacily who 1s doing what.” 


[LIBERATION] The collapse of communism sparked 
off a wave of euphoria in the Western countries. But, 
since then, the delapidation of the Soviet economy and 
the threats of an explosion have become evident. Did we 
rejoice too soon” 


[Beregovoy] Would it have been better for communism 
to continue in the Soviet Union? Obviously not. The 
triumph of freedom in that country 1s a sign of optimism 
for all those who think that there can be no socialism 
without democracy, no society without a rule-of-law 
state. But the transition from a collectivist economy with 
a single party to a pluralist society with a market 
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economy 1s complicated. I have always thought that the 
transition would be long and difficult, that there would 
be progress and backward steps. The Soviet economy 1s 
virtually bankrupt. We must therefore assess the prob- 
lems: Democracy would never have prevailed «iuthout 
perestroyka. But there will be no stability without inst- 
tutional and economic reform which makes 1 possible to 
increase production and improve living standards. And 
that will take time. 


We now face many questions: What status will the Union 
have in the future? What common economic areca will 
there be among the republics which have achieved their 
independence? Will there be a common monctary 
policy? Will there be a single currency’ For the time 
being, we do not have clear answers. 


[LIBERATION] In these conditions, how can the 
Western countries contribute to this stabilization” 


[Beregovoy] The West must help the former Soviet 
Union to restore order to its economy. But, once again, 
we are encountering a problem: Who will our interlocu- 
tors be? In Moscow, I met with Mr. Gorbachev. 
chairman of the State Council. As he himself told me, 1 
iS a temporary institution. | also met with Mr. Yelisin 
and the main leaders of what 1s called the Interrepublic 
Economic Committee. All expressed to me their desire to 
liberalize the economy and move ahead more rapidly in 
the democratization process. But the Ukrainian presi- 
dent told me that his country would have its own 
currency, its own central bank, and its own foreign trade 
bank. The West must therefore fully shoulder its respon- 
sibilities, but the republics which make up the former 
Union must also tell us exactly who is doing what. 


I explained to my Soviet interlocutors that we in Europe 
Started with a common market and will eventually have 
a single currency. Could they not jointly strengthen the 
ruble to make it convertible” 


The answer rests with them and | understand that the 
desire for independence 1s accompanied by the desire to 
have all the attributes of sovereignty—foreign policy. 
currency... 


[LIBERATION] A solution will, however, have to be 
found because some aid is urgently needed... 


[Beregovoy] There 1s an urgent need for food aid and for 
aid in pharmaceutical products. Provisions have already 
been drawn up by the Community—a gift of 250 million 
European Currency Units [ECU] and a loan of 500 
million ECU's. But this is not simple either because the 
Community has to ask for a guarantee. That is being 
given by the Soviet Union's foreign trade bank. I have 
therefore urged the Community countries to accept that 
guarantee. 


[LIBERATION] You have put forward the idea of a kind 
of Marshall Plan. 


[Beregovoy] My main concern is to integrate the 
economy of the former Sovict Union into the world 
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economy and notably to facilitate ts trade with the East 
European countries. Trade between the East European 
countnes and the former Sovict Union fell by 50 percent 
in the first six months of this year: It 1s as if France were 
to lose 140 bilhon francs worth of exports in a few 
months. It 1s casy to umagine the effects that would have 
on growth and employment. 


That 1s why I upheld the sca of a kind of Marshall plan. 
The Soviet Union has great needs. Figures of $7 billion 
or even $14 billion are sometimes mentioned for food 
supplies. Part of that can be supplied by the Community 
which has huge surpluses. But another part could be 
supplied by Poland, Czechoslovakia. and Hungary which 
are able to export food products. Through the interna- 
tional payments bank the USSR could be given or loaned 
moncy to finance purchases from those countnes. And 
the exporting countries, with that moncy. could buy 
capital goods for their own development. 


[LIBERATION] Is this proposal winning support? 


[Beregovoy] | think so. It presupposes that the countries 
of the former Union will be jointly associated with the 


IMF and that the IMF guarantees the implemcatation of 
an economic recovery plan for those countries in which 
inflation and budget deficits are consid srable. This also 
presupposes coordination among the liſſerent institu- 
tions—the European Reconstruction aid Development 
Bank, the World Bank, the EC—to ac weve an opera- 
tional system. This will be one of the main subjects of 
discussion at the next G-7 mecting in Bangkok. [passage 
omitted] 


Foreign Minister Meets Cambodian Premier 


PM10310092691 Paris LE MONDE in French 
3 Oct 91 ps 


{Unatinbuted report: “Roland Dumas Receives Cambo- 
dian Government Chief] 


[Text] Receiving the Phnom Penh prime minister at the 
Quai d'Orsay on Tuesday, | October, Foreign Minister 
Roland Dumas said that France intends to play a “very 
active” part in rebuilding Cambodia after the signing of 
the inter-Cambodian peace agreement scheduled to take 
place in the French capital on 23 October. France, he 
added, “will take part in rebuilding Cambodia with as 
much determination as it has shown in progressing along 
the path of peace.” 


Hun Sen, who was received for the first time by French 
Prime Minister Edith Cresson on the same day, was duc 
to leave Paris for Phnom Penh on Wednesday. 


During his stopover in Paris he said that the forthcoming 
congress of the Kampuchean People’s Revolutionary 
Party (communist), the single party in power in Phnom 
Penh, will start on 16 October. He said that this meeting 
should lead to “mayor changes.” and enable “a change in 
the party line toward liberal democracy and pluralism.” 
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Finally. he added that the peace agreement had not 
compictely climinated the Khmer Rouge threat. 


Mitterrand Urges Ministers To Support Cresson 


LDO210153791 Paris Antenne-2 Television Network 
in French 1200 GMT 2 Oct 91 


[Excerpt] [passage omitted) Government spokesman 
Jack Lang stated at the end of today's cabinet meeting 
that Francors Mitterrand 1s calling on all his ministers to 
unite around Mrs. Cresson, a prime minister whom he 
sees as having been unjustly attacked. 


[Begin Lang recording] Addressing members of the gov- 
ernment, the president said: Be sure of yourselves and of 
your actions, unite around the prime minister, who has 
been unjustly attacked. The president reminded mem- 
bers of the government that the country and the govern- 
ment have assets at their disposal with which to succeed. 
[end recording] 


* Unnoticed Aircraft Appear in National Airspace 
91P 200044 Paris LE CANARD ENCHAINE in French 
28 Aug Gl p 3 


[Article by Herve Liffran: “How Seven Poorly Camou- 
flaged War Planes Made the French Military an Object 
of Ridicule™] 


[Text] For whom were the seven Chadian fighters built 
in Czechoslovakia that arrived discreetly in France this 
summer intended? Strangely, one week after our news- 
paper reported their incredible odyssey, no ministry, no 
police official is capable of answering this elementary 
question with any precision. 

This official silence is perhaps explained by the nature of 
these Albatros L39 aircraft. The 15-year-old training 
reactor planes are making guerrilla movements and some 
Third World governments drool, without forgetting 
secessionist republics in the Balkans and elsewhere. The 
very rustic Albatros possess the triple advantage of being 
cheap, easily outfitted with weapons, and of being able to 
be piloted by near beginners. 


Officially, the French Air Force is keeping its distance. 
“This issue does not concern us,” officers say, “because 
these planes were demilitarized before entering France.” 
This is not the customs officials’ opinion, since they 
discovered that the aircraft were still equipped with 
“arms pylons” and electric circuits that allow firing, a 
detail that both Chadian authorities and the Nice air 
gendarmery, where these aircraft stopped over, had 
overlooked. Similarly, the French military and the secret 
agents who are omnipresent in Chad had showed no 
reaction. 


contradicted by the Customs investigation and Michel 
Bidoux’s affirmation, which certify that the Mediterra- 
nean had been crossed at an altitude of 300 meters, 
where they could not be detected by radar. Very Civil 
Military 

Finally, a last enigma: One of the seven Albatros that 
arrived last July with a U.S. civil registration was imme- 
diately reregistered by the French Air Force, to the 
stupefaction of civilian Air Force officials: A sleight- 
of-hand that 1s even more surprising given that the Army 
also agreed to grant a “military number™ to a private 
plane, one of those that air defense authorities had 
tagged as civilian a few days before. 


Our newspaper found this plane in a hangar at the 
civilian airport of Toussus-le-Noble (Yvelines). The 
fuselage bears the code F-ZVLS very legibly. This 
number, as specified by official manuals, indicates that 
this 1s a French military aircraft from the Bretigny flight 
test center. While this plane, however, was never used at 
the Bretigny base, Michel Bidoux repeatedly used this 
Albatros for personal ends until it was impounded on 8 
August. 


Asked about this last twist, an aide to [Minisier of 
Defense] Pierre Joxe replied that this is a normal situa- 
tion, because the aircraft, “that used to belong to a 
foreign government must be repaired in France.” This 
explanation fits poorly existing regulations, which forbid 
the granting of a military registration to a civilian 
aircraft or to a collector's military aircraft, be it even to 
be of service to a small arms merchant. 
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Croatia’s Tudjman Arrives To Request Sanctions 


110310095591 Rome ANSA in English 0819 GMT 
$Oa9! 


[Text] (ANSA) Rome. October 2—Italy today urged 
( roatia to take the mnutuative for peace in Yugoslavia by 
lifteng ummediately its seege of federal Army barracks, 
and announced ut will press the European Community to 
approve coononiue sanctions against whichever side vi0- 
lates a new cease-fire. 


After talks here with Croatian president Franjo Tud)- 
man. ltahan Foren Minister Gianni de Michelis said he 
was “extremely worned™ about the intensified attacks 
against the coastal city of Dubrovnik, adding that both 
he and Premier Gruho Andreott: made “a very strong 
appeal to Tudyman’s sense of responsibility to make a 
courageous decision bringing to the release of army 
barracks today.” to allow a new cease-fire to be umpie- 
memed 


Tudman reportedly rephed that Croatian militias are 
ready to lift ther ssege of barracks as soon as the federal 
Army stops its attacks. He also said Croatia will not 


renew a postponement of its independence declaration 
when ut expires October 7. 


The Itahan request for economic sanctions, De Michels 
continued, will be accompanied by “a very strong 
appeal” for another cease-fire agreement. as repeated 
violations in the last two days have made it clear that the 
September 22 truce «s falling apart. He said the Italian 
request would be valid if a new cease-fire goes into effect. 
it would be the fourth truce since fighting broke out after 


Croatia declared independence on June 25. 


Tudyman pressed his republic's case for international 
recognition and De Michelis commented that the 
Croatian people have already expressed their opinion on 
independence in a referendum, that recognition by now 
has been “politically acquired” and that a juridical 
definition of independence will come only after the 
military conflict is over. 


“No one in Europe, and not even in Zagreb.” he said, 
“can think about military choiwes because these are at 
the moment impracticable.” Tudjman said he was in 
favor of armed European forces being sent to Croatia to 
protect EC observers there. 


The Itahan diplomatic chief said he intends to also meet 
with other Yugoslav leaders and announced that the 
Italian ambassador to Belgrade, Sergio Vento, who 1s 
presently in Rome, will meet Serbian president Slobodan 
Milosevic and federal Army chiefs as soon as he returns 
to Yugoslavia 


“Italy cannot sit still while a conflict breaks out on its 
borders.” De Michelss said, and ("called for) a ("new) 


truce 
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The Italian proposal for ccomomec sanctions against 
cease-fire violators, he said, will surely be accepted by 
(our European) Community partners. 


Tudyman also discussed bilateral relations at talks with 
Senate speaker Grovanni Spadolim: and which included 
parliamentary. political and cultural collaborateca. Tud- 
yman 1s scheduled to be received at the Vatican by Pope 
ke wm Paul U on Thursday. 


Andreotti Receives Russian Foreign Minister 


AL0210120891 Rome ANSA in English 1008 GMT 
20a 91 


[Text] (ANSA) Rome, October 1—Italhan Prime Min- 
ister Giulio Andreotti met here today with the Russian 
Federation's diplomatic chief Andrey Kozyrevy who 
handed him a message from the Federation's president, 
Boris Yeltsin. 


Kozyrev is in Italy for a working visit. A spokesman for 
Andreotti’s office said Yeltsin assured the Italian pre- 
mer that he “intends to come to Italy as soon as 
possible.” The talks stressed the Russian Federation's 
potential and the close ties it already enjoys with Italy. 


Kozyrev also told Andreott: that the Russian Federation 
supports the latest Bush disarmament proposals. The 
Yugoslav crisis was also raised, an issue Andreott: will 
discuss tomorrow when he meets Croatian President 
Franjo Tudjman. in Italy at the "talian prime minister's 
invitation. 


Council of Ministers Approves New Finance Law 


P03 10094091 Rome LA REPUBBLICA in Italian 
1 Oct 91 p3 


[Massimo Giannini, Gennaro Schettino report: “State 
To Sel! Off Companies To Balance Accounts™] 


[Text] Rome—During the long night of the bill [Prime 
Minister} Andreotti pinned his hopes on the faint 
glimmer proveded by the [tax] amnesty, the privatiza- 
trons, and the health cuts to provide some hight im next 
year's public accounts. Yesterday a very agitated and 
sometimes storm) ( ouncil of Ministers sessson at last 
approved the Finance Bill, which envisages expenditure 
totaling 45 irthon lire, taking into account spending cuts 
and new revenue, plus a further 15 trillion lire from the 
sale of state-owned assets and concerns. The “bivouac™ 

at the Chigi Palace [seat of government] provided the 
clearest picture of the fragility of thes government, which 
came close to a split on several occasions during the 


night. 


Privatizations 


This is the newest and, at the same time, the most 
controversial, aspect of the 1992 bill. Indeed, Treasury 
Minister Carli brought to the Chigi Palace a decree-law 
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the state can sell Industnal Reconstruction Institute. 
National Hydrocarbons Agency. or Manufacturing 
Industry Holdings and Finance Company concerns and 
even fail below the 5! percent limit, as long as there is 
government approval. 


A Farewell to State Shareholdings 


Within the context of the broader plan for pnvatizations. 
Carh landed another “ .” The Council of 
Ministers has approved a bill which envisages the closure 
of the State Ministry starting | July 1992. 
The aim of the bill 1s to avoid the proposed referendum 
on abolishing the ministry. 


Health and Public Employment 


Apart from privatizations, next year's finance law rests 
on the fragile shoulders of the health sector. The cuts in 
health spending—iong opposed by the minister con- 
cerned, Francesco de Lorenzo—total 4-45 tnihon lire. 
One of the main points of the agreement reached, albert 
with difficulty, 1s a plan to increase medical prescription 
charges from 1,500 to 3,000 lire. Medical analysis 
charges too have been increased, from 30 percent to 50 
percent, while charges for medicines will increase from 
40 to 60 percent of total cost. The cesling on prescription 
et le ere lg wtp gayle bee 
the fixed quota has not been abolished In a considerable 
act of faith. the governmen: hopes to freeze the incomes 
of public employees: Savings of 7 trilhon live are fore- 
Cast, though this remains to be seen 
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Social Insurance 


Having shelved the very thorny and explosive “pensons 
package™ for the present, the government paid attention 
to another aspect of wrlfare—contnbutions, which 
decided to increase by 0.90 percent for everyone. that 1. 
both employed and scif-mployed workers. This 1s a 
risible outcome, sci against the requirements of the 
reform, but a considerable one as regards revenuc., since 
the adjustment will y:cld no less than 4 trilhon lire. 


Banks and Revaluation of (ompany Assets 


The Itahan Bankers Association and General Confeder- 
ation of Itahan Industry were capecting um. And 
Andreotti’s ax fell mght on cue. As far as cre an institutes 


lire in 1991 and some 10 trillion m 1992. 


lancome Tax Advance 


The final “treat” for the current year concerns the 
advance payment on income tax that Itahans will have to 
make in November. The government has decided to 


next November everyone will in any case have to pay the 
tax authorities mm advance 95 percent of the moome tax 
paid during the previous year, pending any credit 
accrued by May 1992. Anyone who does not do so will be 
hit hard: The surtax has been raised from 15 to 40 
percent of the tax due. 
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Foreign Ministry Communique Condemns Haiti ( oup 
LDO110152191 Madrid RNE-1 Radio Network 
in Spanish 1300 GMT 1 Oct 91 


[Text] The Spanish Forzign Ministry's Office of Dipio- 
matic Information has just issued a communique 
strongly condemning the coup dctat in Haiti. The 
Spanish Government believes that a democratic pro- 
cess—whuich had given mse to hopes in the country and 


had the widespread support of the Haitian people and 
imternatonal recognition—has been inten upted. 


In reiterating its condemnation of this coup, which has 
ernment calls for the immediate reicase of members of 
Pressdent 4nstide’s government presently being held and 
demands respect for the human rights, lives, and basic 
ireedoms of the Haitian people, which are today in danger. 
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Denmark 


* Christophersen: More Power for EC Parliament 


YIENOS46A Copenhagen BERLINGSKE TIDENDE 
in Danish 21 Sep 91 First Section p 9 


{Guest commentary by EC Vice President Henning 
Christophersen: “The EC Parliament Should Have 
Greater Power™] 


[Text] Every kind of political negotiation undergoes a 
series of phases, running the gamut from lighthearicd 
optimism, through initial skepticism, to ultumate frustra- 
tion combined with suspicions about the other partici- 
pants’ real objectives. But usually it ends well. At least to 
the extent that normally a result emerges from the 
negotiations which all parties, despite everything. can 
live with. 


Naturally no rule 1s without its exception. | could men- 
tion a couple of examples that never moved out of the 
frustration phase. One of the special characteristics of 
the European Community, however, has been that its 


development has proceeded exactly as anticipated 


The inner market's development is a good example of 
this. It took a long time before the process really got 
started. There was much doubt ahead of time as to 
whether it could even be donc. But, as of | January 1993. 
the trade barners in Europe will vanish, with the excep- 
tion of our own little local cigaretie and alcohol barrier 
against the other member nations. 


The same course of development will prevail when it 
concerns the establishment of the economic and mone- 
tary umion and the realization of the political union. 


At the moment, we are in a frustration phase. Many have 
begun to doubi whether the people in Maastricht will be 
able to make the necessary decisions, and there is no lack 
of misgivings and reservations. 


There are, on the other anand, good reasons for it suc- 
ceeding, despiie all the problems. This optimistic atti- 
tude 1s bolstered by the activity exhibited by many of the 
participants at this very moment. Government Icaders 
and heads of state have been travelling the length of 
Europe in these weeks in order to discuss what a com- 
promise should look like. The energy and prestige they 
are investing in the matter indicates, that for the 
majority of them, it 1s fast becoming a political priority 
linked to their own political future. Neither a Helmuth 
Kohl, a Francois Mitterand, a John Major, or a Ruud 
Lubbers—who, as Dutch prime minister, has a quite 
special responsibility—can suffer coming back from 
Maastricht without results. 


For this reason, it 1s quite clear that in the end the 
economic and monetary union will be decided not by 
finance ministers, economic ministers, or central bank 
directors, but by state and government leaders. And, 
indeed, that is how it should be. 
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When so much political prestige 1s invested in these two 
treaty conferences, it is not without reason. The result 
will, in many respects, alter the EC we know 11, and that 
will be the precondition for enabling the EC in the 
coming years to perform two other very essential tasks. 


Before the necessary treaty amendments have been 
made, there cannot be any talk of a new expansion of the 
EC. A successful result in Maastricht and ratification of 
that result by the individual member countries are thus 
the prerequisites for opening the EC gate to Sweden, 
Austria, and other EFTA [European Free Trade Associ- 
ation] countries. 


Paradoxically, we Danes will determine through our 
national referendum in the fall of 1992 whether Sweden 
and other northern countries may very soon become 
members or whether they will have to wait a long time. 


The new treaty resolutions are also the precondition for 
whether the EC in the coming years can mect, in a 
reliable and effective manner, the new and enormous 
political and economic challenges that must come our 
way from East and Central Europe. destined for many 
years yet to be in the throes of breakup and uncertainty 


It 1s worth noting how the United States now accepts. as 
a given, that these challenges fiist and foremost musi be 
met by the West Europeans. 


The United States has accordingly kept a very low profile 
during the Yugoslavian crisis. It 1s regarded as a curo- 
pean concern. A concern above all for the EC. 


It 16 worth noting thai the United States’ share of 
economic investment in East and Central Europe. thus 
far, does not constitute more than 10 percent of the total 
investment, while the EC and EC member nations have 
so far picked up two-thirds of the tab. The rest 1s divided 
betweeen the EFTA countries, Japan, and Canada 


Without a common economic policy and a shared cur- 
rency, the EC will be far more poorly equipped to 
accomplish this task. Our economic strength will quite 
simply be less. because we will use too much time 
conducting national economic policy, with all of the 
inconvenience this entails in our times, when no one can 
be self-safficient any longer. 


For these reasons, the European Council's meeting in 
Maastricht must lead to results. The alternative would 
not be acceptable to anyone. Not to Denmark either 


The distance separating the positions 1s not so great that 
these cannot be reconciled through compromise. In the 
midst of frustration and skepticism, one ought not 
overlook the fact that in the discussions on the economic 
and monctary umion, agreement has already been 
reached on how the union will look in its final form 


There is agreement that we will have a common central 
bank system, in which the national banks of the indi- 
vidual countries will jointly make binding decisions on 
interest policy and other monetary policy measures 
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There 1s agreement on how this central bank system is to 
be set up and directed. There 1s agreement that ulti- 
mately we will introduce a single, joint currency. There is 
agreement that the individual member states shall 
respect certain principles in their economic policy. For 
example, there will be limitations on the size of national 
deficits and a ban on financing them by letting the 
money presses roll. 


There is, as the French finance minister remarked 
recently, agreement on 80 percent of the whole. What 
remains 1s to reach agreement on what conditions a 
nation must fulfill in order to proceed with the others 
into the final phase. But even here, we have come a long 
way. 


What in reality remains is, first of all, the question of 
how we can quickly assist certain countries, such as Italy, 
Portugal, and Greece, in managing their public finances 
better. Should the other nations offer a helping hand? Or 
should the nations in question be enjoined to implement 
various economic efficiency programs? Not easy ques- 
tions, but also not insurmountable. 


Negotiations on the political union are more compli- 
cated because they cover a much broader area. But also 
here, one has come a long way. There remains especially 
the question of the EC parliament's role, and the degree 
of foreign policy coordination. 


We Danes will need to settle the misunderstandings 
which have caused so much flak here at home concerning 
the role of the EC Parliament. It is not a purely advisory 
body. Even today it has considerable influence—among 
other things, in the EC's budget, which cannot be 
adopted without the parliament's approval, and which, 
in many respects, 1s determined by the parliament. 


Nor 1s it a body which competes with :he national 
parliaments. Its task 1s completely different, namely to 
provide an effective check on the Council of Ministers. 
The greater importance EC legislation acquires, the more 
unacceptable becomes the practice of having matters en 
essence decided behind locked doors at the Council of 
Ministers. This results in a diminishing of the classical 
parliamentary control over legislation, and even in Den- 
mark, where we have a market committee, it is not 
possible to follow with any precision what is happening 
in the Council of Ministers. The Market Committee may 
be able to track what the Danish ministers are doing, but 
it cannot, in advance of a decision, know much about 
what the Portuguese, the British, or the French are 
planning, or how they intend to vote, or which amend- 
ment proposals they want put forward by the Commis- 
sion. 


Consequently, if one is a supporter of greater parliamen- 
lary control over the decisions of the EC Council of 
Ministers, there is no way around giving more influence 
to the EC parliament. 


It will also foster greater openness, thus helping Danish 
Folketing members, for example, to avoid the error of 
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passing on completely unfounded or totally misunder- 
stood information about what the EC Commission ts 
recommending or what the Council of Ministers ts 
working on. 


If it succeeds in Maastricht, what wiil be the next step in 
the EC's development? I cannot think there 1s any doubt 
but that it will be an expansion. That would be the logical 
thing, once Maastricht announces that the adoption of 
the new treaty resolutions permits the EC to enter into 
negotiations with the applicant countries. But, it 1s clear 
that there must be a plan. Not all of the applicant 
countries are equally well prepared to be members. The 
Commission has recommended not having negotiations, 
for the time being, with Turkey, because it will be many 
years before Turkey can fulfill the conditions for mem- 
bership. 


Nor would there be any point, at this time, in beginning 
negotiations with Hungary, Poland, or Czechoslovakia. 
That might happen in the latter half of the 1990's, when 
these countries have been able to get their market 
economies up and working and have brought order and 
growth into their economic systems. The countries that 
we can Start to negotiate with must be the countries 
which can rapidly, and without complicated transitional 
arrangements, adapt themselves to the EC and its many 
joint poiicies. These must be countries which can quickly 
enter into the economic and monetary union. And, they 
must be countries which can bring economic strength to 
the EC, strenth we will have need of one day, when less 
developed applicants can be helped into the Community. 
Therefore, the group of countries it will be expedient to 
negotiate with in the short-term, is clear. We are not 
speaking of six or twelve new members. We are speaking 
of maybe two, three, or four, and Austria and Sweden are 
naturally among these. 


It 1s Consequently important that we Danes consider the 
two government conferences from this perspective. It 
must be our objective to design the EC in such a way as 
to deepen and strengthen the present organization, for- 
tify its democratic institutions, and open it up to the 
outside world. We should perhaps take notice of the fact 
that the Swedish application came just as the EC began 
that process. The things that are currently taking place in 
the EC are exerting an attraction on the outside world. 


It puts a special responsibility on those of us who already 
are members. 


Finland 


Karelia Matter Not To Be Discussed With USSR 


LDO210091591 Helsinki Suomen Yleisradio Network 
in Finnish 0700 GMT 1 Oct 91 


[Text] Finland will not take up the Karelia question with 
the Governments of the Soviet Union or Russia. Foreign 
Minister Paavo Vayrynen stressed this in the 
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SUOMENMAA newspaper today. According to Vayry- 
nen, the question will not be taken up in a situation in 
which the Soviet Union and Russia are not prepared to 
negotiate. In this newspaper interview, Vayrynen rejects 
the view according to which the replacement of the 
Friendship, Cooperation, and Mutual Assistance Treaty 
with a new treaty would be tied to Finland's possible 
membership of the EC. 


Ambassador to Estonia Presents Credentials 


LDO03 10092591 Helsinki Suomen Yleisradio Network 
in Finnish 1600 GMT 1 Oct 91 


[Text] The Finnish ambassador [to Estonia] has started 
his work in Tallinn. Ambassador Jaakko Kaurinkoski 
presented his credentials to President Arnold Ruutel this 
afternoon. The Estonians have not yet decided on their 
ambassador to Finland, but a decision is expected in the 
next few days. Ulla-Maija Maattanen reports from 
Tallinn: 


[Maattanen] Today can be described as historic in the 
relations between Finland and Estonia, for a Finnish 
ambassador 1s starting his work here in Tallinn after a 
break of half a century. There has been much discussion 
in public on the Finn.sh ambassador to Estonia, perhaps 
more than on other corresponding appointments. The 
choice fell on one of the Foreign Ministry's own officials. 
Kaurinkoski, who presented his credentials to President 
Arnold Ruutel today, has worked, among other things, as 
consul general in Leningrad and, before his appoint- 
ment, as a negotiating official in the Political Depart- 
ment of the Foreign Ministry, where his special area has 
been the Baltic countries, among others. 


On the solemn occasion of presenting his credentials, 
Ambassador Kaurinkoski announced that in addition to 
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the development of environmental, training, and cul- 
tural work a special commussion will be established as 
soon as possible to consider economic matters between 
Finland and Estonia. Finland is also prepared to help 
Estonia in the future, Kaurinkoski noted. Estonian Pres- 
ident Arnold Ruutel, for his part, stressed that in addi- 
tion to the cooperation agreements in various fields a 
political basis will be created for Finnish-Estonian rela- 
tions in the near future. 


President Arnold Ruutel thanked the Finr<sh people for 
the support given to the Estonians in difficult times. 


The Finnish Embassy, at which about 20 officials are 
working at present, is the biggest of the Baltic embassies. 
The new ambassador described it as a medium-sized 
representation. Estonia has already made available for 
the use of the Finns the old premises from 50 years ajo, 
but their restoration and renovation will take at least two 
years. 


The Estonians have not yet appointed an ambassador to 
Finland. There are many who would like the post, but no 
choice has been made yet. The Estonian foreign minister 
has already nominated his own candidates for Sweden 
and Germany, for instance. The appointments of ambas- 
sadors to Sweden, Germany, and Finland will be con- 
firmed by the republic's political bodies in the next few 
days, President Arnold Ruutel confirmed today. 


Estonian Foreign Minister Lennart Mer appointed the 
ambassador to Sweden at the end of September without 
the knowledge of the Estonian parliament. A call on the 
king of Sweden was cancelled, however, because there 
are no official credentials for the appointment. 
According to the official leadership of the Republic, at 
the moment Estonia only has an official representative, 
an ambassador, at the United Nations in the United 
States. 
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lakovou Meets U.S.” Ledsky, UNSC President 


NC0310123191 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1130 GMT 
3 Oct 91 


[Text] Foreign Minister Yeoryios lakovou had a meeting 
yesterday with Nelson Ledsky, U.S. State Department 
special coordinator on the Cyprus issuc. lakovou also 
met with the president of the UN Security Council 
[UNSC] and briefed him on contacts he and President 
Yeoryios Vasiliou held with the UN secretary general, 
foreign ministers, and UNSC members. They also dis- 
cussed the process that will be followed regarding the 
submission of the UN secretary general's report to the 
UNSC. 


lakovou later met with British Permanent Representa- 
tive (Sir David Hannah) and discussed issues regarding 
the UN secretary general's report, which the UNSC soon 
will discuss. 


Spokesman Hails Joint EC Statement on Cyprus 


NC0210185291 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1600 GMT 
200 9! 


[Text] The Cyprus Government has expressed its partic- 
ular satisfaction with the joint statement of the 12 
[members of the EC] on the Cyprus issue that was made 
during the recent meeting of the EEC foreign ministers 
in Brussels. 


Government spokesman Akis Fandis described the ref- 
erence of the |2 to the Cyprus issue as very important 
and hailed the major efforts Greek Government— 
particularly Greek Foreign Minister Andonios 
Samaras—made to achieve this. 


Fandis mentioned that the Cyprus Government also 
made a significant contribution through President Yco- 
ryios Vasilhou and Foreign Minister Yeoryios lakovou's 
contacts with the EEC member states’ leaders and com- 
munity officials. 


Maritime Adviser Resigns Following ‘Public Row’ 


NC0310123791 Nicosia CYPRUS MAIL in English 
JOA Vi pl 


[Report by Jean Khristou] 


[Excerpt] Zinon Katsouridhis, Shipping Adviser to the 
President, resigned last night, a few hours after stating 
that he intended to remain in his post. 
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This was the culmination of a public row which pitted 
Katsouridhis and the permanent under-secretary of the 
Communications Works ministry Nikolaos Simeonidhis 
against the Minister, Pavics Savvidhis. 


An emergency meeting of the Council of Ministers last 
night, decided to transfer Simeonidhis to the Ministry of 
Health. He will be replaced by Kiriakos Khristofi, the 
permanent under-secretary at the Ministry of Commerce 
and Industry and Khristofi's post will be given to 
Avraam Louka from the Health Ministry. 


Savvidhis had repeatedly said during the past week that 
he would resign as Minister if Katsourndhis and Sime- 
onidhis were allowed to remain in their posts. [passage 
omitted] 


Atakol Comments on Meeting With Perez de Cuellar 


740210090491 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 0600 GMT 2 Oct 91 


[Text] Kenan Atakol, minister of foreign affairs and 
defense, has met with UN Secretary General Perez de 
Cuellar. In a statement to ANATOLIA Agency after the 
mecting, Atakol said that he told the secretary general 
that the Turkish Cypriot side is in favor of talks but that 
the next assessment will be made in light of the Cyprus 
report he will submit to the UN Security Council. Atakol 
also conveyed to the secretary general his views on what 
can be done to ensure the ontinuation of the talks. He 
added that problems involving the essence of the Cyprus 
question should be solved before a quadripartite meeting 
is held. 


Expressing the hope that the report will be balanced and 
realistic, Atakol reiterated that the Turkish Cypriot side 
is ready to hold talks with the Greek Cypriots. Noting 
that so far ut has been the Turkish Cypriot side that has 
put forward proposals on the solution of the problem. 
Atakol said that the Greek Cypriots have not taken any 
initiatives and expect the Turkish Cypriots to hand over 
their mghts and freedom on a silver platter. Recalling 
that Greek Cypriot leader Vasiliou supports this reality, 
Atakol said that while the Greek Cypriots refrain from 
expressing any views on a solution, the views and prin- 
ciples of the Turkish Cypriot side are clear. 


Oscar Camilion and Gustav Feissel, the secretary gen- 
eral’s Cyprus representatives, as well as Osman Ertug, 
the New York representative of the Turkish Republic of 
Northern Cyprus, were also present at last night's 
mecting between Atakol and Perez de Cuellar. 
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Kurdish Leader Offers To Swap Soldiers for Rebels 
NC0210194791 Paris AFP in English 1833 GMT 
2 0c 9! 


[Text] Al-Hulwah, Lebanon, Oct 2 (AFP)}—Kurdish 
rebels at a base here offered Wednesday to exchange 
seven Turkish soldiers for hundreds of their fellow 
fighters held by Ankara. 


“Negotiations are taking place for an exchange of pris- 
oners,” said “Kany,” a representative of the Kurdistan 
Workers Party [K WP], adding that his group held seven 
Turkish troops and that the Turkish Government had 
500 KWP militants. 


In an interview with AFP, he said: “But the Turkish 
central government wants the exchange to take place 
without publicity, while we demand that occurs 
through the United Nations, to guarantee the lives of the 
Turkish soldiers.” 


The Turkish Government in the past “liquidated” 12 
soldiers that it had recovered from the K WP and blamed 
it on the Kurdish separatists, said Kany in Al-Hulwah, in 
the eastern part of the Synian-controlied Al-Biga’ Valley. 


“Kany” also renewed a warning to tourists who wander 
in eastern Turkey without a KWP permit. This organi- 
zation recently released three Americans, a Briton, and 
an Australian who had been abducted im this area on 
August 30. 


The Kurdish rebel official said his group, which has been 
fighting the Turkish Gover: nent since 1984, controls a 
zone of 43,000 square kilometers 2 northern Iraq and 
eastern Turkey. 


His party also “benefits from political support from Iran. 
but not military assistance.” he said, adding that the 
KWP hod “seized a large amount of booty in Turkish 
barracks and police stations that i attacked™ im this 
zone, particularly near the border with Iraq. 


“Kany” also criticized as “tools of imperialists” the 
main Iraqi Kurdish rebel leaders, Masud Barzani, head 
of the Democratic Party of Kurdistan, and Jalal Tala- 
bani, head of the Patriotic Union of Kurdistan. 


Talabani and Barzani have established relations with 
Turkish authorities and their groups have opened offices 
in Turkey. 


Turkish troops have undertaken raids against KWP 
bases in regions of northern Iraq controlled by Talabani 
and Barzani's groups. 


Turkey Denies Talks 


NC0310064291 Paris AFP in English 0040 GMT 
3 Oct 9! 


[Text] Ankara, Oct 3 (AFP}—Turkey on Wednesday 
denied that it was engaged in negotiations with a Kur- 
dish separatist group over a possible prisoner exchange 
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A Foreign Ministry spokesman said it was out of the 
question that Turkey would negotiate “with a terrorist 
organization.” 


A representative of the Kurdish Workers Party (PKK) in 
Lebanon had earlier told AFP that the PKK was offering 
to exchange seven Turkish soldiers 1 had captured last 
summer in exchange for hundreds of PKK guerrillas held 
by Ankara. 


The PKK representative, who was interviewed at a PKK 
base in the Synan-controlied Al-Biga’ Valicy. said the 
Turkish Government wanted the exchange to be secret, 
while the PKK was insisting 1 take place through the 
United Nations. 


PKK guerrillas seized seven Turkish troops on August 4 
from a border post along the frontier with Irag. They are 
being held in a PKK camp in northern Irag. Turkish 
troops. which made several incursions into northern Iraq 
in the days following the capture of the seven. were 
unable to locate them. 


The PKK is the principal Kurdish separatist group in 
Turkey. It has been fighting Ankara since 1984. The 
PKK has stepped up its attacks against Turkish troops 
and police in southeastern Turkey over the past six 
months. 


Giray Returns From Visits to New York, Brussels 


140210195191 Ankara TRT Television Network 
in Turkish 1800 GMT 2 Oct 91 


[Text] Foreign Minister Safa Giray returned home today 
afier participating in the UN General Assembly mect- 
ings in New York and the Turkey-EC Association 
Council meetings in Brussels. 


In a statement at his arrival to Istanbul's Ataturk Air- 
port, Safa Giray said that his mectings were constructive 
for Turkey in all fields. 


Recalling that he had talks in New York with 19 foreign 
ministers as well as the UN secretary general, Giray said 
that the foreign ministers of Western countries especially 
shared the view that Turkey is a factor of stability in the 
wide region where it 1s located. Giray explained that the 
Cyprus issue was brought up during his talks, adding that 
he stressed to them that allegations that the Turkish 
Republic of Northern Cyprus 1s preventing the solution 
of the Cyprus problem were unfounded. 


On the Turkey-EC Association Council meetings held in 
Brussels, Giray said that the fact that the meetings were 
held was significant by itself. Pointing out that he was 
happy to notice during the meetings the existence of a 
consensus regarding Turkey's significance in the Middic 
East and the Balkans, Giray said that he emphasized 
once more that the Cyprus issue must not be linked with 
Turkey's relations with the EC. 


Giray concluded by expressing his regrets over erroncous 
press assessments over his news conference in Brussels 
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and the president's views on Cyprus, Giray said that 
Turkey's foreign policies are not determined by individ- 
uals but the authorized organs of the state mechanism 


Spokesman on Various Foreign Policy Issues 
140210172691 Ankara ANATOLIA in English 
1625 GMT 2 Oa 9l 


IText) Ankara (AA)—Foreign Ministry deputy 
spokesman Ferhat Ataman gave the following informa- 
ton at the Foreign Ministry's weekly press bricfing: 


furkey-Irag Pipeline 


Cost of the transportation of the crude oil by pipeline 
from Karkuk in Irag 1s “calculated on basis of the cost of 
preparing the pipeline for use” and “transport fee is 
calculated accordingly.” Ataman said in reply to Iraqi 
charges that Turkey raised transportation price by 700 


percent. 


The United Nations recently allowed Irag to export 1.6 
bilhon dollars worth of crude on over Turkey via the 
Karkuk-Yumurtalik pipeline. Turkey has already 
declared that the said pipeline has been made ready for 
this eventuality 


Ataman sad agreements which exist between Turkey 
and Iraq for the said pipeline provides arrangements for 
transportation of crude oil under normal conditions and 
on a permanent basis. “Whereas the transport stipulated 
by the U_N. 1s neither normal nor permanent. Conse- 
quently the same charge for normal and permanent 
transportation cannot be valid for this transport,” 
Ataman said. 


Iraq has not yet declared acceptance of the U.N. condi- 
tions. Opening the oil pipeline to use 1s theoretic for the 
moment, he said 


Cyprus 


Ataman said there was not the slightest sign that the 
approach of the Greek Cypriot administration will 
change regerding the solution of the Cyprus problem. 
Both the Greek Cypriot administration and Greece 
should be mindful of missing an opportunity for the 
solution of the problem. 


“No credible sign exists that they are ready for an 
equitable and permanent solution based on political 
equality of the Turkish and Greek Cypriot communities 
with due regard for past experiences,” Ataman said. 


“For this reason we are more concerned about the future 
of the negotiation process and have doubts about the 
progress cxpected from the goodwill duty of the U.N. 
secretary general,” Ataman said 


Turkey -Greece-( ontinental Shelf 


Ataman declared that Turkey cannot accept any action 
by Greece regarding continental shelf which violates 
international law. Both Turkey and Greece have their 
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continental shelf borders in the Aegean Sea. The Inter- 
national Court of Justice decision taken in 1976 con- 
siders waters outside the limit of 6 miles of continental 
shelf “disputed waters.” 


Both Turkey and Greece have undertaken by virtue of 
the Bern agreement that neither of them will attempt 
unilateral actions in disputed waters. Consequently 
claims by Greece to consider the Bern agreement non- 
xustent and feel free to explore for oi! in the disputed 
walers 1S against international law. Ataman said. 


He added that such statements in the Greek press 1s 
considered by Turkey as serving internal politics and 
that Turkey trusts that Greece will adhere to its commit- 
ments arising from international law. 


Turkey-EC Association Council 


Link between Turkish-European Community relations 


and the Cyprus problem is unacceptable for Turkey, 
Ferhat Ataman said. 


He added that the Turkey-EC Association Council 
meeting held in Brussels on Monday constitutes a step 
forward for the revitalization of relations. He recalled 
that Turkey-EC relations were continuing intensively at 
commercial and parliamentarian levels and in several 
technical fields outside association agreements. 


Conference of Kurds in Germany 


Turkey regrets that the conference of Kurds in Bonn, 
where Turkish speakers were harassed physically, has 
been organized under the auspices of prime minister of 
Saxony. “However, the responsibility does not fall on 
entire Germany,” Ataman said. 


“The conference also demonstrated how far from dem- 
ocratic conventions the participants were.” Ataman said. 


Military Delegation From USSR 


The Soviet Union asked for permission for a Soviet 
military delegation to study-inspect units in Thrace 
within the framework of the Conference of European 
Security and Cooperation (CSCE) principles as takes 
place in the Vienna document and Turkey has given an 
affirmative reply, Ataman said. 


The said inspection is scheduled for from Oct 2 to Oct 4. 


On Visits to Soviet Republics 
1.40210164191 Ankara ANATOLIA in English 
IS40 GMT 2 Oc 91 


[Text] Ankara (AA}—Turkish Foreign Ministry deputy 
spokesman said on Wednesday that Turkish delegations 
which paid visits to Soviet republics in the past weeks 
were satisfied with results. 


A delegation headed by Ambassador Bilal Simsir toured 
Azerbaijan and Central Asian republics from Sept 12 to 
Sept 29, and another delegation headed by Ambassador 
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Ismet Birsel visited Moldavia, Georgia, Armenia, and 
Ukraine from Sept 19 to Sept 29. Ataman said. 


He drew attention to the fact that Turkey had been the 
first country to extend congratulations by sending dele- 
gations to all the Asian republics which had proclaimed 


independence. 


Azerbayan and Central Asian Turkish republics all want 
to establish close relations with Turkey in every possible 
field and they have a lot of expectations from Turkey, 
Ataman said. “They want to develop relations with 
Turkey. to have direct trade, establish joint ventures. 
and send students to Turkey. They want to train their 
personnel in Turkey. In short, Azerbayan and Central 
Asian Turkish republics want to get closer to Turkey,” 
Ataman said 


On the other hand Moldova, Georgia and Armenia all 
expressed desire to benefit from Turkey's economic 
experiences to the visiting delegation. 


In Armenia President Levon Ter-Petrosyan told the 
delegation that they wanted concrete steps to be taken 
between Turkey and Armenia in the economic field and 
expressed desire to build slowly but steadily friendship 
between Turkish and Armenian peoples. 


The Turkish delegation observed in Ukraine that vast 
possibilities of economic cooperation existed between 
Turkey and Ukraine. Ataman said. 


Kazakhstan's Nazarbayev on Relations, Central Asia 


NC0310103491 Istanbul MILLIYVET in Turkish 
26 Sep Yi pil 


[Report by Cent Baslamis: “Unfolding Will Be Disas- 
trous”] 


[Text] Moscow—President Nursultan Nazarbayev of 
Kazakhstan 1s one of the politicians who has recently 
become very popular in the Soviet Union. He added to 
his popularity recently by deciding to mediate between 
Averbayan and Armenia on the Nagorno-Karabakh 


problem 


Nazarbayev began his visit to Ankara yesterday. He 
arrived with many proposals in his briefcase aimed at 
Strengthening the relations between Turkey and Kaza- 
khstan in every domain. His proposals cover many 
fields, including flights between Istanbul and Alma Ata 
and joint investments toward producing consumer 
goods. In a written disclosure to MILLIYET before he 
departed from Alma Ata, President Nazarbayev said 
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they wished to benefit from Turkey's expenence in 
achieving development, attracting foreign investments. 
and training contemporary cadres. Describing President 
Turgut Ozal’s visit to Kazakhstan in March as “a very 
significant political development,” Nazarbayev said: 
“The present level of relations is only the up of the 
iceberg. What 1s important 1s establishing friendly rela- 
tions between the peoples of the two countnes. We have 
set oul with this view in mind. We are curious to know 
more about cach other. We have many common aspects 
in our history. language. culture, and traditions. That we 
have extended a friendly hand toward cach other 1s an 
indication that our relations will be very successful.” 


Nazarbayev explained the important role recently 
assumed by Kazakhstan as follows: “The unsuccessful 
coup in August contributed toward the coliapse of the 
imperial system. As far as | am concerned, this was a 
very natural process. As the democratic forces appeared 
on the scene. we realized that the Union could not be 
maintained in its old form. We realized that the Union 
should be converied into a confederation. Kazakhstan 1s 
among the first few republics which moved to wage a 
struggle for their sovereignty and political and economic 
independence. Nevertheless, | am opposed to severing 
the economic and cultural ties which were established 
during the past centuries. The disruption of these rela- 
tions may have a destructive effect. If we consider the 
fact that a gradually worsening crisis exists in the Country 
at present, we shall realize that the unfolding of the 
republics will create a mortal threat. The republics 
agreed during the recent people's deputies congress to 
sign an economic agreement. Consequenily, they will 
become sovereign states and maintain a leading place in 
the political and economic domains.” 


Replying to a question on the possibility of a union 
among the Turkic republics in Central Asia, Nazarbayev 
asserted: “The agreement that was signed by five repub- 
lics in Alma Ata last year has contributed significantly 
toward the present concept in the Soviet Union, which is 
now a union of sovereign states. A number of politicians 
assessed this agreement as indicative of a separatist 
approach among the Turkic peoples. In reality, however, 
the objective was to prevent the collapse of the economic 
relations among the republics and urge them to support 
each other as neighbors. The present developments aim 
at establishing this unity. No one can tell the other what 
to do. We are establishing relations with the Central 
Asian republics, Russia, the Ukraine, and White Russia 
according to this principle. The era of the concept of 
elder and younger brothers has been left behind. 
Regarding the Central Asian republics, well, we are like 
blood brothers. We have a common future.” 
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